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PROFESSIONAL NOTES 


Society of Incorporated Accountants 

The sixty-first annual general meeting of the 
Society of Incorporated Accountants was held on 
May 22. The President, Mr. Fred Woolley, J.P., 
was in the chair, and delivered an address which is 
published on page 177 of this issue. A report of the 
discussion and the proceedings at the meeting is 
on page 202. There was a very good attendance of 
members who gave full support to the Council’s 
work during the past year, while drawing its atten- 
tion to a number of matters for consideration. We 
deal with some of these points in our editorial article 
this month. At the Council meeting held after the 
annual general meeting, Mr. Fred Woolley, J.P., 
was unanimously re-elected President of the Society, 
and Sir Frederick J. Alban, C.B.E., Vice-President. 


The Incorporated Accountants’ Benevolent Fund 
held its annual general meeting immediately follow- 
ing that of the Society. In the unavoidable absence 
of the President of the Fund, Sir Thomas Keens; 
D.L., the Chairman of the Trustees, Mr. Percy 
Toothill, took the chair. An account of the proceed- 
ings and the annual report will appear in the next 
issue of ACCOUNTANCY. 


Co-ordination of the Accountancy Profession 
All members of the Society of Incorporated Ac- 


countants have received a copy of an ee Bal 
memorandum on the draft Public Accountants’ Bi 


‘this very important document shoul 


and a notice convening an Extraordinary General 
Meeting of the Society for Tuesday, June 4, 1946, 
at 2.30 p.m., to consider resolutions a: the 
Bill. The meeting will be held at the Royal Institute 
of British Architects, 66, Portland Place, London, 
W.1. A copy of the proposed Bill can be obtained 
by any member on application to Incorporated 
Accountants’ Hall, but it seemed priate that 
be reproduced 
in full in ACCOUNTANCY, and it is accordingly given 
in this issue. We refrain from comment on the Bill 
pending the meeting of the members of the Society 
on June 4, and the similar meetings of the Institute 
of Chartered Accountants, the Scottish Chartered 
bodies, and the Association of Certified and Cor- 


porate Accountants, which are to be held simul- 


taneously with the Society’s. 


The Institute’s Annual Meeting 

At the sixty-fifth annual general meeting of the 
Institute of Chartered Accountants held on May 1, 
Sir Harold G. Howitt, G.B.E., D.S.O., M.C., took the 
chair, and delivered a review of the year’s activities 
of the Institute, in which he drew special attention 
to problems involved in the resettlement of de- 
mobilised members and students, and the measures 
taken by the Institute to cope with these questions, 
cag us ol in the provision of Refresher Courses. 
i. Hass pone. out the adverse effects of high and 
complicated taxation and the difficulty of maintain- 
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ing the principle that income tax was an appropria- 


tion of profits, and not an expense. Many people - 


were tending to think only of what was left after 
taxation. As a result, taxation came to be included 
in costs, with consequential inflationary effects. 
Doctors’ Remuneration 

The medical profession has received with some 
understandable enthusiasm the report of the Com- 
mittee on the Remuneration of General Practitioners 
presided over by Sir Will Spens. The incomes sug- 
gested by the Committee as appropriate for the 
profession under the new National Health Service 
are considerably higher than was generally antici- 
pated, and may prove too high for the Minister of 
Health to adopt under the scheme. But he would 
find it difficult to cast them much lower in the face 
of the report of this authoritative Committee, for 
their recommendations were subject to only mild 
reservations by a single member out of nine. The 
Committee’s proposed distribution of incomes of 
general practitioners aged 40-49 in urban areas, after 
deduction of expenses allowed for tax, compare as 
follows with the distribution they found to apply in 
the years 1936-38 (pounds are at 1939 values) : 


Per annum Distribution before 1939 


Per cent. er cent. 
Under £700 7 20 
£700-£1,000 20 - 22.5 
£1,000-£1,300 24 21 
£1,300-£1,600 24 17.5 
£1,600-£2,000 16 10 
Over £2,000 9 9 


The Committee further conclude that “ not only in 
the age groups above 40-49 but between 35 and 40 
and even between 30 and 35, doctors ought to receive 
substantially the same remuneration as between 40 
and 49 for the same burden of practice.’ For con- 
version of any particular pre-1939 income to the 
figure deemed appropriate by the Committee in the 
t-war National Health Service the formula is: 
if over £1,200 per annum, increase the 1939 income 
by a quarter of the difference between the income and 
,000 ; if under £1,200, increase the income by £200. 
t has particularly to be noted that the formula, 
the table above and, indeed, the whole report, is in 
terms of money at 1939 values, and on the assumption 
that the Committee’s recommendations are being 
made in 1939. Thus the figures suggested by the 
Committee all need to be increased not only to offset 
the increase in the standard of living, that is, by at 
least 31 per cent.—if the unsatisfactory and unduly 
low official cost of living index is employed—but also 
by a further unspecified addition to take account of 
increases which have taken place since 1939 in 
incomes in other professions. 


The Committee’s terms of reference did not include 
the method of payment of general practitioners’ 
incomes in the new order. But they consider the 
necessary variation in incomes can be obtained if, 
at least to a considerable extent, remuneration is by 
way of capitation fees. There are indications that 
there will be strife between the profession and the 
Minister on capitation versus salary. The doctors 


strongly prefer payment on the basis of patients 
treated, and fear that the introduction of a salaried 
service, even if limited in extent, will presage further 
steps towards making medical practitioners State 


officials. 
Plan for Steel 

After announcing their decision to meals © a larg 
measure of public ownership ”’ on the steel atestry, 
the Government have published the British Iron and 
Steel Federation’s proposals for the physical recon- 
struction of the industry. They envisage a 7} years’ 
scheme, costing {£168 million. Steel capacity, 
the Federation propose, should be raised from 14 to 
16 million tons, and blast furnace capacity from 7.3 
to 9.1 million tons. The scheme will involve the 
building of nearly 6 million tons of steel furnace 
capacity and the scrapping of 4 million tons. The 
bulk of the new capacity is to be erected in coastal 
areas, at a cost of £106 million; indeed, the plan 
shows that location of the new plants has been 
determined to a considerable extent by the economic 
and political requirements of the Development Areas, 
rather than by the underlying factors of costs and ore 
supplies, which would otherwise determine their 
position. A completely new integrated steel plant 
with a capacity of half a million tons is to be laid 
down on the Northamptonshire orefield. The new 
Dorman Long beam mill on Tees-side will also be 
based on a new integrated steel plant, while the 
needs of South Wales are mio oh 5 in the proposed 
Guest, Keen, Baldwin’s continuous hot strip mill at 
Port Talbot, with a capacity of a million tons a year. 
Whether the plans for Clydeside and the extensions 
at Shotton in Cheshire are so completely justified on 
technical grounds is perhaps more doubtful. Modern- 
isation of the old-style tinplate mills is long overdue, 
and the estimates of cost reductions are most marked 
in this branch, amounting to 30 per cent. compared 
with the costs of the least efficient producers at 
present. But in other sections of the industry, the 
cost reductions of the new plants are more limited. 
This is the consequence of attempting to catch up 
the technical development of several decades in a 
comparatively short period in which the cost of new 
equipment is at the highest peak in history. 

Gifts inter vivos and Estate Duty 

On the passing of the Finance Bill, gifts made 
more than five years before the death of the donor 
will be exempt from estate duty. The existing law 
fixes the period at three years. In the debate on the 
Budget resolutions, members argued that the ex- 
tension in the period from three to five years, without 
qualification, amounted to retroactive legislation, 
since gifts made more than three years and less than 
five years before the Budget announcement might 
attract tax which in the absence of the new provision . 
they would have escaped. The force of the argument 
was admitted by the Government spokesmen, and 
the Finance Bill incorporates a provision to meet 
the case. Under Clause 39 of the Bill gifts inter vivos 
made before April 10, 1943, are exempt from duty 
(see also page 185 of this issue of ACCOUNTANCY). 
The practical effect of this concession may be small, 
but the principle that taxation should not be retro- 
active has been successfully upheld. 


wh 
eye! iors 

ae 

a 

pv 4 : te ee ne ee ee aera oe nn nr nen : _— ————ae nae 
Pan 

thay 

eat 

oe : 

i ag y 
“Are 

eee: 
ae 
Bat 

Bs pe 

; cowry = 

cope 

Ae: 

es ee 

oe. 

, 4, 

te 

ce Pe 

i 

a 

$n 

eh 

ton 

eas 

i 

eee 

Tres 

Ane 

oot hs 

‘ 

ae 

ts 

eae 

a 

\ a, 

(ia 

oO 

ae Proposed Distribution 

Fee 

ies 

ey 

ors 

a 

i, t 
3 

ie 

aan 

~ 

a 

a 

a 

oy zi 

* 

: 

ft 

bret 

Bs 

A 

Rs 

Og oil 

ik 

of 

i 

| en 

> 

? 

-_ 


June, 1946 


Refresher Course at Cambridge 

The two Refresher Courses held by the Society of 
Incorporated Accountants at New College and 
Balliol College, Oxford, were generally agreed to 
have been highly successful. By kind permission of 
the Master and Fellows of Gonville and Caius College, 
Cambridge, a third Refresher Course for Incorporated 
Accountants, who have served or are serving with 
H.M. Forces, will be held at the College from Sep- 
tember 13 to 21. Members will be the guests of the 
Society and will reside in Caius College; meals will 
be taken in the College Hall. The President of the 
Society, Mr. Fred Woolley, J.P., F.S.A.A., hopes to 
be present for the whole of the course. A compre- 
heme programme of lectures has been arranged ; 

is ms include Auditing, Income Tax, E.P.T., 

P.A.Y.E., Costing, Company Law, and Commercial 
Law. Members who wish to present, and who have 
not attended a previous course, are asked to com- 
municate with the Society at Incorporated Accoun- 
tants’ Hall, giving full names, Service particulars, 
and address for communications. Accommodation 
is available for about 100 members, and it will 
facilitate arrangements to have an early indication 
of the names of members who will be able to attend. 


New Towns Bill 

One aspect of the New Towns Bill of particular 
interest to the accountancy profession is the 
vision in Clause 13 (2) that the audit of any develop- 
ment corporation set up to develop a new town may, 
by direction of the Minister, be made by a district 
auditor. In view of the most explicit recommenda- 
tions of the report of the New Towns Committee, to 
the effect that independent professional auditors 
should be appointed, the provision in the Bill is 
extraordinary and com = letely without justification. 


The Committee reported (paragraph 72) : 

We have considered the alternatives of audit by 
the Comptroller and Auditor General, by the District 
Auditor of the Ministry of Health, and by professional 
accountants. To apply the special methods and 
criteria of Government audit to the operations of a 
public corporation entrusted with the responsibility 
of creating a new town would almost inevitably tend 
to subject the corporation to the kind and degree of 
central departmental control which it has been our 
set purpose, bearing the nature of that responsibility 
in mind, to avoid. We therefore strongly recommend 
that the audit should be conducted by a firm of 
professional accountants approved by the appropriate 


The force of the Committee’s argument is obvious 
and the de from its recommendation is to be 
deplored. It is to be hoped that Clause 13 (2) will 


be corrected during the course of the Bill eae . 


Parliament. We may certainly assume that the 
will not escape the attention of the eter et seo 
accountancy bodies. 


University Scholarships— 

Any boy or girl winning an open scholarship, an 
exhibition or a State scholarship to a University 
after next Autumn may receive from the Ministry of 
Education supplementary financial assistance to- 
wards the cost of the University course. A standard 
figure for tuition and maintenance is approved for 
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each University. There will be a full award where 
the income of the parents is below {600 per annum, 
and a graduated payment where it lies between this 
level and £1,500 per annum. Since local education 
authorities will no longer incur expenditure on 
supplementing Scholarship awards, they will be able 
to apply the sums involved towards helping provide 
a University education for those who merit it but 
have not gained an open or State scholarship. The 
additional annual cost to the central Exchequer of 
the supplementary assistance is put at nearly £300,000. 


—and School Examinations 
It is also announced that the higher school certi- 
ficate in its present form is to be discontinued, and 
the school certificate may either be abolished or may 


be drastically modified. Fhe higher school certificate - 


is to be split into two me is described as a 
test for University scholarships and the other as a 
qualifying test for University entrance and for 
exemption from the preliminary examination of 
professional bodies. The Ministry further states that 
peer ee of a suitable standard of general education 
rovided without the school certificate examin- 
prt t will be freely admitted that the examination 
pcan at too early an age is bad, but the school 
certificate could surely be modified so as to remove or 
at least substantially to alleviate this unsatisfactory 
feature. If the school certificate is gained with suffi- 
cient credits in a sufficiently wide range of subjects 
it does, in the experience and judgment of the Society 
of Incorporated Accountants, constitute evidence of 
a good general educational standard and, A such, 
it has carried exemption from the Society — 
liminary examination. The modified and ryt oo 
barrelled higher ‘school certificate is to be taken, 
like its unreformed and unitary predecessor, at 
about the age of 18. The University scholarship part 
of the certificate will appropriately be taken at that 
age. But, so far as concerns the other part, if before 
obtaining exemption from the preliminary examin- 
ation of the Society and similar bodies entrants 
into the profession must have attained the age of 18, 
a considerable number of aspirants to the accoun- 
tancy profession and to other professions will = 
be deterred or will be obliged—unnecessarily, it 
seems to us—to sit for the preliminary examination. 


Conversion of Securities 
In reply to a question in the House of Commons, 
the Chancellor of the Exchequer has stated that the 


Eager practice, whereby Treasury consent cannot 


obtained for any conversion offer where the 
existing rate of interest is not in excess of 4 per 
cent., is to be modified. The Capital Issues Com- 
mittee, to whom applications to proceed with con- 
version offers will still have to be made, will not now 
be bound by any limitation on the rate of interest. 


Australian Double Taxation 
The relief of double taxation between the United 
Kingdom and Australia has recently been discussed 
with Dominion representatives. Agreement was 
reached in principle, and the decisions are to be 
embodied in a double taxation agreement. Detailed 
discussions to this end are now proceeding. 
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THE SOCIETY’S ANNUAL MEETING 


An atmosphere of peace pervaded the whole of the 
ings which centred round the Society’s sixty- 
first annual meeting.. The report of the Council 
recorded a year of persistent rather than spectacular 
work : the address of the President was informative 
rather than provocative, and no word of complaint 
or of criticism was raised to cause a ripple on the 
smooth surface of apparent contentment. Was this 
the natural calm after the alarms and excursions of 
six hectic war years, or was it the deceptive calm of 
apprehension before the impending release of co- 
ordination’s atomic energy ? Certainly co-ordination 
was present all the time, in spirit as it were! The 
report referred to it in four short lines ; the President 
skilfully avoided adding to the information available 
to members, and the members themselves behaved 
like children at a party and refrained from asking 
awkward questions! It was all rather unnatural, and 
it will be a good thing for the Society when the 
Council is again subjected to the vigorous expression 
of constructive ideas from its members. 

But perhaps the air of apprehension arose from 
political rather than professional causes. Certainly 
this note could be detected in the President’s speech. 
He declined to enter upon the controversial aspects 
of recent legislation, but he referred to the accounts 
of nationalised industries, and there was no mistaking 
the implications of his reference to the brake on 
ee effort caused by uncertainties about the 

ture which exist throughout industry. His mild 
approval of the taxation reliefs now coming into 
operation seemed to be the outcome of an effort to 
find some gleam of hope in a bleak outlook, but at 
least his well-deserved tribute to the work of the 
‘Inland Revenue authorities will evoke a response in 
the minds of all practising accountants, and it may 
be hoped will not entirely escape the notice of that 
over-worked and much-maligned branch of the Civil 
Service. 

It is curious that in the discussion which followed 
the President’s speech, there was no reference to the 
annual accounts, and yet these reflect the resumption 
of almost pre-war activity which the return of peace 
has brought. The debt which we all owe to those who 
have served the country in its need is being acknow- 
ledged by the Refresher Courses held and arranged 
at Oxford and Cambridge Universities, and the 
action of the Council in entertaining the members 
who have been able to attend has been greatly 
appreciated by them. These Courses impose a very 
considerable strain on the Society’s staff, and the 
efficiency of the organisation is the more remarkable 
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in view of the cramped and difficult conditions under 
which the Society’s administrative work is now 
carried on. An indication of the burden which the 
Society’s staff has carried throughout the war was 
contained in the President’s address when he referred 
to the breakdown in health and the consequent 
retirement of Mr. J. C. Fay, for many years the 
Society’s principal clerk, and the ever-popular 
Secretary of the London Studerits’ Society. A pre- 
sentation to Mr. Fay by the members of the Council 
followed the annual meeting, and was a fitting end 
to a life’s work devoted to the interests of the Society 
and of its members. 

During the past year, the scheme Sree 
university facilities for accountancy students has 
been approved and adopted, and is already in oper- 
ation. Its success will, of course, be measured by the 
numbers who avail themselves of the opportunities 
now available, but the fact that the scheme is spon- 
sored by the profession as a whole is not only one 
which reinforces the hope of success, but is also 
evidence of the close co-operation between the 
accountancy bodies which is so hopeful and helpful 
a development of recent years. Further evidence can 
be found in the co-ordination proposals and in the 
work of the Accountants’ Advisory Committee to the 
Ministry of Labour and National Service. This Com- 
mittee, having advised the Ministry on applications 
for deferment during the war, has since been acting 
in a similar capacity in connection with applications 
for the release of “key ’’ men, and for grants to 
enable articled clerks to complete their training, 
and there can be no doubt about the benefit which 
has been derived from the fact that the Committee 
has been able to speak and act for the whole pro- 
fession. 

Attention has already been drawn to the omission 
of any reference to the annual accounts in the dis- 
cussion which followed the President’s speech, but 
the matters which were referred to seemed to be as 
significant as the omissions. A number of members 
drew attention to the inadequacy of the scale of fees 
by which Public Auditors are bound. So obvious 
a point hardly seemed to merit so much attention, 
particularly in view of the President’s comment, 
which those interested must already have known, 
that there is no scale for accountancy services—as 
opposed to audit work—rendered to the societies for 
which Public Auditors act. 

The discussion on the President’s address was 
opened by Mr. Harrop, of Manchester, who expressed 
the thanks of the members to the Council for their 
work, and in particular to the President for his 
leadership during the year. This well-deserved tribute 
was echoed by all subsequent speakers, one of whom 
referred to the recent notable occasion when 
Southampton presented to Mr. Woolley the Freedom 
of the County Borough. For the first President of 
the post-war period, the past year has been a strenu- 
ous one, and the gratitude expressed to him by the 
members who were present at the meeting will be 
shared by all those with whom he has been in contact, 
and especially by those to whom he acted as a kindly 
and sympathetic host during the memorable Courses 
at New College and Balliol. 
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The President’s Speech 


A full report of the speech of Mr. Fred Woolley, J .P., Tp pig dag tome 4 


of Incorporated Accountants, at 


I have pleasure in moving the adoption of the 
annual report and accounts for 1945. 

By happy coincidence, the Society’s sixtieth annual 
meeting in 1945 fell on an historic occasion, and my 
predecessor had the particular pleasure of addressing 
the members on V.E. plus 1 Day. But if this occasion 
has less historic glamour, it has the special significance 
of enabling us to review a year’s work carried out 
under entirely changed conditions. I am glad to 
state that several projects were brought to fruition 
and others definitely planned. 


_ Members and Students with H.M. Forces 


Our first thoughts were towards members and 
students serving with H.M. Forces, who sooner or 
later would return to the profession. Their demobilis- 
ation was a matter of Government policy, and the 
Accountants’ Advisory Committee, which did such 
excellent work throughout the war, was in constant 
communication with the Ministry of Labour and 
National Service and with the Board of Trade as to 
the application of that policy to men normally en- 
gaged in the profession. There was a period of acute 
difficulty as regards'partners and staffs, but the situ- 
ation is being gradually remedied by the operation 
of “‘A’’ releases, augmented by limited “ B ”’ releases 
as indicated in the report. We are under a debt of 
gratitude to the Society’s representative, Mr. Walter 
Holman, who was the Vice-Chairman of the Accoun- 
tants’ Advisory Committee, for his sustained labours. 

Two or three years ago”, we determined to provide 
opportunities for refresher courses, and to welcome 
members returning from H.M. Forces. I express the 
gratitude of the whole Society to the Warden and 
Fellows of New College and to the Master and Fellows 
of Balliol for their generous response to our request 
for facilities—notwithstanding their own difficulties 
and problems—and for their unstinted helpfulness. 
We were greatly stimulated by the presence and 
personal interest on the first occasion of the Vice- 
Chancellor of Oxford, the Warden of New College, 
and the Lord Bishop of Lichfield ; and on the second 
occasion of the Pro-Vice-Chancellor (the Principal 
of Brasenose) and the Rev. MacCarthy (a Fellow of 
Balliol). 

The two courses exceeded our highest expectations, 
and I rejoice to have had the pleasure of presiding 
on both occasions and of being supported by col- 
leagues on the Council and by members who kindly 
gave lectures and undertook tutorial work. 

The Examination and Membership Committee 
have been continuously working on the application 
of concessions to war service candidates for the 
examinations, which has involved a large number of 
interviews and much correspondence. These men 
and women are now taking up their studies assisted 
by grants from the Ministry of Labour. Some ques- 
tions relating to the administration of these grants 
are receiving the close attention of the Accountants’ 
Advisory Committee. 


the Annual General Meeting on May 


It is of interest to record that about 1,400 members, 
and a still larger number of students, have served in 
H.M. Forces or in other forms of national service. 
For their benefit a booklet was published as a wee 
ment to ACCOUNTANCY, and has since been separatel ly 
distributed, giving information on the Society’s 
organisation and the concessions and facilities 
available. ACCOUNTANCY, the Society’s monthly 
publication, is a convenient channel of communica- 
tion to members and students, and we shall increas- 
ingly use its columns for that purpose. 


Council 

The refers to the retirement from the 
Council of Mr. W. Norman Bubb, Mr. W. Allison 
Davies, and Mr. R. T. Dunlop. I regret we shall no 
longer have their services and advice. I extend to 
them the thanks of the members for all they have 
done for the Society over many years, and our good 
wishes. 

The late Lord Plénder, G.B.E., F.C.A. 

The Society joins in the tributes of regard for the 
late Lord Plender. His long life and great abilities 
were devoted to the service of the country in many 
directions, and to the accountancy profession in 
which he was so distinguished a figure. 


The Universities and the Accountancy 
Profession 

The Universities Scheme, which was sanctioned at 
an extraordinary general meeting of members held ' 
in July, 1945, has now taken definite shape. The 
courses have been organised and a number of students 
have been entered. A booklet giving full information 
will shortly be available. 

The co-operation of the universities and * the 
accountancy profession offers valuable advantages 
and gives appropriate emphasis to the educational 
side of training for the profession. Provision is, of 
course, made for a proper period of practical training 
as a concurrent condition to obtaining professional 
qualification. Practising members will help to serve 
the best interests of the Society by encouraging their 
clerks to proceed under the scheme, and I hope the 
men themselves will take advantage of these excellent 
facilities. é 

Recent Developments 

Out of the considerable volume of matters dealt 
with by your Council, I cannot within the limits of 
this address do more than touch upon a few matters 
of importance to members. 

The Council has not made any official pronounce- 
ment on the subject of professional fees, but we are 
aware that with the concurrence of clients there has 


been an upward revision of fees, necessitated « 


commendable increases in salaries and other e 

ing costs. While the Council does not take any 
official action as regards the remuneration of practis- 
ing or non-practising members, it is clear that the 
considerable increases in office costs not only justify 
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but necessitate a proportionate advance in fees 
charged to clients. 

Most ising accountants are concerned from 
time to time with executorship matters. The Councils 
of the Law Society and of the accountancy bodies had 
friendly conversations concerning questions which 
may arise when, as so often happens, solicitors and 
accountants are both concerned in the affairs of a 
deceased person. As you are aware, by the Solicitors 
Act certain duties are reserved to solicitors. At the 
same time, under modern conditions, the services of 
a practising accountant are frequently desirable, if 
not, indeed, essential in dealing with matters con- 
nected with estates of deceased persons. An agreed 
statement setting forth the position—based upon the 
opinion of Counsel—was published in the February, 
1946, issue of ACCOUNTANCY. I commend the state- 
ment to all members of the Society. 

The Society’s administration has been carried on 
in the less damaged portion of Incorporated Accoun- 
tants’ Hall, which has received some essential first- 
aid repair. I am glad to say that the scheme of 
restoration prepared by Sir Percy Thomas retains 
the attractive elevation on the Embankment. There 
will be an additional wing running westward across 
a portion of the previous lawn, but this will not 
impair the elevation in any way, and with some slight 
re-arrangement on the first floor over the old entrance 
will provide much-needed additional accommodation. 
The plans of restoration have still to be passed by 
the various authorities, and pending rebuilding we 
must find temporary accommodation for the Society’s 
staffi—a difficult matter which is receiving our 
attention. 

I would acknowledge the kindness of the Institute 
* of Chartered Accountants, the Auctioneers’ and 
Estate Agents’ Institute, and the Law Society, who 
have provided us with accommodation for meetings, 
and of the Royal Institute of British Architects, who 
will do so on June 4. 

The Society’s revenue account shows that our in- 
come covered our expenditure in 1945. But there are 
inescapable and heavy items of expenditure to be 
met which will necessitate augmentation of income. 
I feel, therefore, that the question of some appropriate 
increase in annual subscriptions must receive con- 
sideration. A revision of the Articles of the Society is 
now being undertaken, and in connection therewith 
all matters of consequence in the administration of the 
Society will be reviewed and recommendations sub- 
mitted to the members. 

The Council is very gratified at the renewal of 
activities of Branches and District and Students’ 
Societies, several of whom I have had the pleasure 
of visiting. They are all endeavouring to give 
practical assistance to members and students, 

i those who have served with the Forces, 
and to supplement the refresher courses we have 
held at Oxford. ; 

The examination work of the Society is again ex- 
panding, and it is pleasing to announce the founding 
of two new prizes. Mr. Ewart Morgan, F.S.A:.A., has 
very kindly presented the Society with a sum to 
establish a prize to commemorate the work for the 


Society of his late bréther, Mr. Henry Morgan. The 
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Manchester members have also subscribed a sum for 
a prize in memory of the late Mr. Arthur E. Piggott, 
who was Honorary Secretary of the Manchester 
District Society for over fifty years. I express our 
cordial thanks for the gifts, the income from which 
will enable these prizes to be awarded annually. 


Co-ordination of the Profession 

I am glad to announce that the principal accoun- 
tancy bodies, who have been considering the question 
of co-ordination, have agreed a draft Public Accoun- 
tants’ Bill. There was sent to all members of the 
Society yesterday a memorandum explaining the 
provisions of the draft Bill, and a notice convening 
an extraordinary general meeting of the Society to 
be held on June 4 next to give consideration to resolu- 
tions expressing approval of the Bill. You will 
appreciate, therefore, that this is not the occasion 
for me to do more than refer briefly to this question 
of co-ordination, which will be dealt with fully at the 
meeting on June 4. I would meanwhile stress the 


great significance of these proposals, in their bearing 


- upon the future of our profession, including, of course, 


the members of our Society. I would like also at this 
stage to express our indebtedness to the Co-ordination 
Committee, and, in particular, to Mr. Richard A. 
Witty, Past President of the Society, and to Mr. 
Charles J. G. Palmour, Past President of the Insti- 
tute, who jointly initiated the discussions and who 
both have taken a leading part in the consultations 
and in the preparation of this measure. The short 
interval between to-day’s annual meeting and the 
meeting on June 4 is unavoidable, owing to the need 
for extraordinary general meetings of all the bodies 
concerned being held on the same day. 


Company Law Amendment 

The profession and the public have received with 
considerable satisfaction the Report of the Cohen 
Committee, whose recommendations the Government 
intend to implement by legislation. Commerce, 
industry and the accountancy profession are under 
a debt of gratitude for the labours of that Committee, 
whose work under the able Chairmanship of Lord 
Justice Cohen has been carried out under difficult 
conditions. I have also to express the Society’s 
acknowledgment and appreciation of the evidence 
given to the Committee by Mr. E. Cassleton Elliott 
and Mr. A. Stuart Allen on behalf of the Society. 

Broadly, the important recommendations in regard 
to accounts, including emphasis on information to be 
given in the profit and loss account, are in accordance 
with professional opinion. It may be said that the 
whole report aims at securing greater publicity of 
information through the medium of accounts, the 
annual report, and the chairman’s statement at the 
annual meeting. f 

The Society’s Research Committee with commend- 
able promptitude prepared, and the Society published 
in ACCOUNTANCY, a specimen Balance Sheet and 
Profit and Loss Account framed in accordance with 
the recommendations of the Cohen Committee. This 
has been well received in many quarters, and a large 
number of reprints have been required. 

The report seeks to strengthen the tenure of office 
of auditors, subject to the rights of shareholders, and 
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‘taxation practice. It is 


recommends statutory provision as to auditors’ 
professional qualifications. These ions are to 
be welcomed. But I am concerned as to the proposed 
removal of the existing provisions whereby the 
auditor of a private company may be the partner of 
a director of the company. This removal will place 
a severe handicap on smaller undertakings of great 
usefulness in the country’s economy, and there is a 
widespread desire that that recommendation may be 
reconsi : 


Accounts of Nationalised Industries 


The question of rehabilitation is urgent, and the 
atmosphere of uncertainty as to the future which 
exists throughout industry—and especially in parti- 
cular industries—is militating against future planning 
and definite decisions. This is leading to widespread 
concern, and is a deterrent upon production. The 
long-term effect of the policy of nationalisation is a 
matter for individual opinion, but when once legis- 
lation is passed by Parliament our endeavour will 
be to give constructive assistance. 

It seems probable that in particular cases the 
nationalisation of industry will cause loss of audits 
and accounting work, and this matter has closely 
engaged the attention of the professional bodies. The 
finding of suitable remedial measures presents great 
difficulties, and I am unable to encourage members to 
feel that an adequate solution is in prospect. 

I think we shall all agree it is important that 
nationalised industries should face public comment 
and criticism of their operating results by the publica- 
tions of details and fully supported accounting state- 
ments. Most regrettably, there seems to be reluctance 
in, for example, the case of the nationalisation of the 
coal industry, to be committed in advance to the 
publication of what may fairly be regarded as mini- 
mum information. . I suggest that the public should be 
informed not only of the financial results as a whole 
but also of the comparative results of the various 
nationalised units, set out in easily intelligible form. 


Income Tax Act, 1945 

The Income Tax Act, 1945, marked a milestone in 
tifying that the provisions 
of this measure follow, in direction if not in extent, 
the recommendations put before the Chancellor of 
the Exchequer by a representative group of accoun- 
tancy bodies, the Association of British Chambers of 
Commerce, and the Federation of British Industries. 
The provision of “initial allowance,’’ above and 
beyond ordinary wear and tear allowances, though 
it only anticipates future tax relief, is a direct en- 
couragement to businesses to re-equip themselves. 
Other parts of the Act go a considerable way towards 
narrowing the gap between taxation profits and 
commercial profits. The Inland Revenue and the 
Government are not yet prepared to go so far in 
closing this gap as we think desirable, but last year’s 
Act is significant and welcome. 

May I here refer to the remarkably good work and 
high standards maintained by the Inland Revenue 
officials ? We in the accountancy profession are better 
able than most people to know their difficulties 
and to judge the merits of their work. 
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The Finance Bill 

From the accountants’ point of view, perhaps the 
most notable clauses in the Finance Bill concern ter- 
minal expenses under E.P.T., which can now itself be 
referred to as a “ terminal ’’ tax. Under the Bill the 
reasonable cost of repairs and renewals deferred as 
a result of war conditions is allowed against E.P.T. 
in the appropriate accounting periods in which they 
accrued, subject to their actually being carried out 
before the end of 1947, or if evidence is produced to 
the effect that this was impossible, by the end of 
1948. In the state of the labour and materials situ- 
ations as they are now, and even as they will be next 
year, it seems doubtful indeed whether the large 
arrears of repairs and maintenance work can be 
overtaken by the end of 1947, or even by the end of 
1948. However, I think we may reasonably expect 
subsequent provision to be made to cover a taxpayer 
who has been unable, owing to conditions beyond 
his control, to effect the deferred repairs by 1948. 
A very important provision covers the taxpayer in . 
respect of losses made in 1947 and 1948 on stocks in 
hand .at the end of 1946. On the whole, I think the 
provisions in regard to terminal expenses and stock 
losses are satisfactory. 


Mr. J. C. Fay 

I should like to pay a special word of tribute to 
Mr. J. C. Fay, the Society’s Chief Clerk, whose 
devoted service with the Society, extending over 36 
years, came to an end on his retirement last year. 
Mr. Fay will be particularly remembered by past 
and present members of the London Students’ 
Society, of which he was Secretary for a long period. 
I sincerely hope that Mr. Fay has-a long and very 
happy retirement. 


Conclusion 

May I, in concluding these observations, make 
special acknowledgment of the support I have 
received from the Vice-President, Sir Frederick 
Alban, and the whole of the members of the Council. 
I do not forget either the unstinted support given 
to me by Mr. Garrett, our Secretary, who seems 
incapable of getting tired in the interests of the 
Society, and also the very great help we have had, 
from Mr. Little, the Deputy Secretary, who has been 
able to return to us for a few months, but will shortly 
be taking up an academic appointment at one of the 
University Colleges. We shall be sorry to lose Mr. 
Little’s services, which we have valued so much, and 
we all wish him well in his new sphere. 

I am deeply indebted further to Brigadier Tid- 
bury, the Assistant Secretary, who came from the 
Army and has adapted himself to the requirements 
of the Society in a way that only good soldiers can 
do. Brigadier Tidbury has been a tower of strength 
in a difficult time, and we do appreciate his work. 

We have been supported indeed by the whole of 


our staff. I do not hesitate to remind members of 
the conditions under which our staff have been 
working. They have supported their chiefs of depart- 
ments most loyally and efficiently, and I am most 
desirous at this time of saying this word of personal 
thanks to them. 
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Market Research—I 


BY ROBERT SILVEY 


In a competitive economy the seller’s success 
largely depends upon the thoroughness of his know- 
ledge of his market. But the wider the seller’s 
operations, the more complex becomes the process of 
acquiring the necessary information. The small 
trader who knows all his customers by sight, if not 
by name, prides himself on the intimacy of his 
knowledge of their needs. He has no need of special 
machinery for keeping him in touch with his market. 
His knowledge may not be systematic, and could 
rarely be expressed with quantitative precision, but 
it is none the worse for that. But should he prosper 
and his customers multiply, he will inevitably find 
himself less and less able to maintain a personal 
relationship with them. Just as he can no longer 
apprise his stock by a quick glance round his shelves, 
so he can no longer draw upon his own personal 
experience for the full market knowledge which he 
needs. 

The coming of the large concern has therefore seen 
the growth of market research. For market research 
is nothing but the systematic collection and inter- 
pretation of data about customers. Naturally enough, 
market research has been employed more, and 
developed most, by the biggest concerns because their 
very size has carried them farthest from personal 
touch with their customers. But it is far from true 
to say that only large concerns make use of this 
method. Many middle-sized businesses now have 

riodic recourse to market research, and still more 
would do well to study the possibilities of its employ- 
ment. 

Sales Research 


The term “market research” is not normally 
considered to include sales research, though the latter 
is the study of sales data with the object of extracting 
the maximum information about the market. This 
is a subject which is outside the scope of the present 
articles, but it should be mentioned, if for no other 
reason than that it is too frequently neglected. It 
cannot be too strongly asserted that where sales data 

‘are compiled with nothing but narrowly financial 

considerations in mind, an invaluable source of 
marketing information is neglected. No concern 
should consider expenditure upon market research 
aia! until it is satisfied that its own sales figures 

ve been dissected so thoroughly that nothing is 
not known which could be learned from them. 

Assuming that it is clear that essential questions 
of marketing policy cannot be answered satisfactorily 
from information already available, the possibility 
of employing the technique of market research should 
be considered. The technique is that of the sample 
enquiry—that is, the intensive study of a repre- 
sentative section of the field of enquiry on the basis 
of which reliable generalisations about the whole 
field can be made. 


Sampling 
Sampling is an economical and, within mathe- 
matically definable limits, a reliable process. The 


field of enquiry, known as the “ universe,” is first 
defined. It may be the whole population of an area, 
whether large, like Great Britain, or small, like a 
single town. It may be a specific class of persons, 
such as housewjves, doctors, private-car owners, or 
a particular type of retail distributor. Whatever ty, 
universe may be, sampling cannot proceed until some 
reasonably accurate information is available about 
its size and location. 

Next a decision must be made on the size of the 
sample to be examined. This will be governed by a 
number of considerations. The first is mathematical, 
for it arises from the fact that generalisations made 
on the basis of samples are inevitably subject to a 
margin of error due to the operation of pure chance. 
If a sack containing equal numbers of red and white 
marbles—thoroughly mixed—is sampled in handfuls, 
it is probable that each handful will include some red 
and some white. If six successive handfuls are chosen, 
and the red and white sample marbles are counted, 


the likelihood that the proportions will be equal will 


be considerably greater than if only one handful 
had been taken. If twelve handfuls are drawn, 
equality will be even more likely, for the larger the 
sample the greater is the probability that the results 
which are obtained from it will accurately reflect the 
composition of the universe. _ 

It is not true, however, that the reliability of a 
sample increases in direct proportion to its size. In 
fact, a sample’s reliability increases in proportion 
to increases in the square root of its size. A point 
is thus rapidly reached when an increase in the size 
of a sample becomes uneconomic. 

It is also important to bear in mind that unless 
the sample is to be a substantial proportion of the 
universe, ¢.g., more than one-tenth, the size of the 
universe can be ignored in assessing the reliability 
of the sample. A sample of 1,000 taken from a 
universe of 100,000 is, for all practical purposes, just 
about as reliable as if the universe from which it was 
drawn consisted of a million. 

The varying degrees of reliability of samples of 
different size are known, and it therefore becomes a 
matter of selecting a size which will give results 
sufficiently precise for the purpose in hand. Thus, 
the chances are nineteen to one that if the sample 
be 500, the results obtained from it will be reliable to 
within, at most, plus or minus 4.5 per cent. ; if the 
sample be a thousand, to within a maximum .of 
plus or minus 3.2 per cent.; and if the sample be 
1,500, to within plus or minus 2.6 per cent. 

The second consideration in the determination of 
the size of the sample upon which a given piece of 
market research is to be based concerns the degree 
of sub-division to which the data are to be subjected. 
If the field of enquiry is the adult female population 
of the County of London, and if separate results are 
required in terms of four age groups and three social 
classes within each age group, i.¢., twelve sub- 
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classifications, the total sample taken must be large 
enough to ensure that when it is “ broken down” 
into these twelve sub-classifications, each includes 
a number large enough to give an adequate degree of 
reliability. 

Having decided upon the size of the sample, the 
way in which it shall be drawn from the universe 
must be arranged. The ideal to be aimed at is a 
method which gives every unit in the universe an 
equal chance of being selected. The best method is 
to choose every mth name from a list arranged in a 
quite irrelevant order, such as an alphabetical 
directory. But such a list may not exist, and other 
methods of random sampling must, therefore, be 
devised. It is impossible to scrutinise too closely 
the methods by which the sample is selected. A 
failure to ensure that it is genuinely representative 
may render invalid the whole of the results which 
are obtained from the enquiry. — 


Methods of Interrogation 


The mode of the enquiry must now be chosen and 
the form devised. All market research consists of 
asking questions and securing answers, but_there is 
more than one way in which this may be done. The 
most common method is the direct interrogation of 
a sample of that population whose buying habits it 
is ultimately desired to influence. Other methods 
include the observation of behaviour, as when counts 
are made of the number of passers-by who pause 
before different window displays. But if direct 
interrogation is appropriate, a choice must still be 
made between interrogation by personal interview 
on the one hand, and by post, or even telephone, on 
the other. 

Postal and telephone enquiries have the advantage 
of cheapness. For the same expenditure a much 
larger sample can be approached by these methods 
than can be approached by personal interviews. But 
their Ly og a. a are very serious indeed. Chief 
among the drawbacks of the postal method is that 
a very high proportion of the questionnaires so 
distributed are likely to elicit no reply. A 20 per 
cent. response would normally be considered gratify- 
ing, and a 40 per cent. response highly unusual. 
Unless it can be assumed that the distribution of 
the answers of the unresponsive majority would be 
identical with that of the responsive minority, the 
process of sampling is incomplete, and no basis for 
generalisations about the universe has been provided. 
Such an assumption is rarely possible. If it is easy 
for the members of the sample to avoid response, 
those who do respond are likely, for example, to be 
those most interested in, and perhaps most benevo- 
lently disposed towards, the subject of the enquiry, 
and as such unrepresentative of the “ average man.” 
Furthermore, where a postal questionnaire is sent 
to a random sample of the whole population, it is 


. certain to elicit a relatively greater response 


middle class than from working class recipients, since 
the latter are less accustomed than the former to 
writing as a mode of expression. 

The telephone enquiry method is obviously in- 
appropriate where the field of enquiry covers non- 
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users as well as users of the telephone. Where this is 
not a serious objection, the telephone method can 
sometimes be used for market research enquiries. 
It is frequently so used in the United States. In 
the nature of the case, however, the number of 
questions which can be put in the telephone “ inter- 
view’ is necessarily severely limited, indeed it is 
doubtful if this method will yield good results for a 
questionnaire which consists of anything more than 
two or three simple questions of fact. 

The personal interview, though far more expensive 
than any other method in terms of cost per com- 
pleted questionnaire, has immense advantages. Non- 
response, the bugbear of the postal method, can be 
reduced to insignificant proportions by a system of 
calling-back where no answer has been obtained, or 
by the dperation of a controlled system of substitution 
when prescribed members of the sample cannot be 
contacted. The presence of the interviewer when the 
questions are answered greatly reduces the likeli- 
hood of the questions being misunderstood, and his* 
previous briefing makes possible the use, if necessary, 
of a complex ionnaire with sub-questions 
applicable only to those who answer earlier questions 
in a given way—thus enormously increasing the 
flexibility of the enquiry. Interviewing of this kind 
is, however, a professional task calling for high 
qualities of tact, patience, persistence and objectivity 
—the need for the latter quality being alone sufficient 
to show the inadvisability of employing as inter- 
viewers persons with a pecuniary interest in eliciting 
one answer rather than another. 


The Drafting of Questionnaires 
Most market research enquiries are cast in the 
uestionnaire form, but the drafting of questions, 

like the business of interviewing, is a professional 
matter. The draftsman must be supplied with a 
clear statement of the broad objects of the enquiry, 
the precise points on which information is sought, 
the nature of the sample to be questioned, and the 
way it is to be sub-divided, and as much “ back- 
ground information” about the problem to be 
studied as can be supplied him. 

It will be for the draftsman to exercise his in- 
genuity, in the light of these basic data, in using his 
professional knowledge of the psychology of the 
interview and of semantics to produce a questionnaire 
which will elicit the information required. Merely 
to translate the heads of enquiry into a series of 
interrogatives is not enough. The task of the drafts- 
man of a market research questionnaire is very dif- 
ferent from that of the civil servant gathering 
information to aid him in administration. There are 
no compulsory powers in market research, instead 
the intelligent and willing co-operation of the respon- 
dent must be wooed and won. Even here there are 
dangers. It is possible to flatter respondents by 
seeming to expect of them a greater knowledge- 
ability than they in fact possess—with disastrous 
results. The best questionnaires are so designed that 
those who have to answer them are irresistibly 
enlisted in a common interest with the investigator : 
that of arriving at the facts. 

(To be concluded.) 
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Principles” 


e | By F. R. M. de PAULA, O.B.E., F.C 


‘ The subject that we have to consider to-night covers 

eo a very wide field ; it is impossible, therefore, for me to 
cover all the details. I shall attempt, however, to make 
clear to you the background of this whole problem. 
If the basic principles are clear to you, then all the 

34 details will fall naturally into place. 

“f We are a very young profession. We developed very 

i rapidly, extensively, and in directions never visualised 
by our founders. As regards our thinking, the profession 
developed upon purely individualistic lines. Each one 
of us, having passed our final examinations, went our 
several ways and built up our own individual code of 
principles. There was no corporate thinking on these 
subjects. In several important directions there deve- 
loped, I submit, loose thinking, whereby we inter-mixed 
financial policy with basic principles. For this reason, 
in the valuation of assets, for example, accountants 
approved of material under-statements. The digging 
back of profits into a business is obviously a most 
sound financial policy and is one upon which most of 
our successful undertakings have been founded. But 
it is purely a matter of financial policy, and is it necessary 
to effect this by stealth ? 

: This practice and the great lack of uniformity in the 

form of presentation of accounts greatly puzzled the 

public and there were many adverse critics. 

However, the profession had gone on happily and 
quite satisfied that all was well, when suddenly an 
atomic bomb fell that shattered our self-complacency 
and shocked the public. This atomic bomb was. the 
Royal Mail Steam Packet case, which every one of you 
should read carefully if you want to understand clearly 
the root from which this whole movement has grown. 

You will remember that Lord Kylsant, the chairman, 
and the company’s auditor were criminally prosecuted, 
and Lord Kylsant was found guilty. The basis of the 
charge was that the annual accounts and reports and 
a prospectus issued by that company were false and 
concealed from shareholders the true position of the 
company. 

Briefly, the circumstances were that during World 
War I the company was very successful, made large 
profits, and this continued up.to the world-wide slump 
that developed in 1920. During the following seven 
years the trading results were very adverse. During 
this period, however, extraneous and non-recurring 
items which had nothing to do with the current trading 
were brought to credit from year to year and amounted 
in total over the seven years to £5 million. By taking 
these items to credit, trading losses were turned into 
surpluses, but the fact that there was this secret reserve 
of £5 million and that it was being utilised to bolster 
up current adverse results was not in any way disclosed. 

These special items brought to credit were quite 
proper ones and this is made clear in the following 
statement from the Judge’s summing up : 

“ This is one of those difficult cases, but not impossible 
cases, which have occurred from time to time in the course 
of company transactions, where a document: has been 
put forward in order to be acted upon (prospectuses and 
other things) and put forward in such a form that although 
it stated every fact a fact by fact, yet the true effect 
of what was said was completely false and completely mis- 
leading.” 


* A slightly condensed version of a lecture given at the 
rated Accountants’ Refresher Course at Balliol 
College, Oxford, on April 6. 


From the foregoing you will see that these accounts 
were not wrong as regards the figures but the whole 
trouble arose from the form in which they were pre- 
sented, that is the lack of disclosure of the taking to 
credit of these special items, practically all of which 
originated in previous . 

It is important to note that the Presidents of the 
Institute and the Society and another well-known 
chartered accountant gave evidence for the defence to 
the effect that they would have signed the same report 
as the auditor of the Royal Mail Steam Packet Company 
did. Itisclear, therefore, that the view of the profession 
at that time was that a company was justified in having 
secret reserves and drawing upon them without dis- 
closing those facts. Regarding this the Judge stated : 

“It is a practice which is being followed, no doubt, by 
many concerns of the highest standing. On the other 
hand, it may be the subject of almost intolerable abuse. 

Such a system may be used to cover up negligences, irreg- 

ularities, and almost breaches of faith. It is said to be 

a matter of domestic concern between the company and 

the shareholders, but if shareholders do not know and 

cannot know what the position is, how can they consider 
whether it is something which they are satisfied with or 
which they are not satisfied with? ... Now what has 
happened as the result of that? ... We know that 
there were balance sheets and profit and loss accounts 
published for a period of seven years which did not disclose 
one way or the other whether the company was earning 
any profit or not. During those seven years there was 
expended out of those items which were mainly connected 
with the war, a sum of no less than five million pounds—not 
out of current earnings at all, but out of these items which 
in the main, not quite wholly, but in the main, arose out 
of the war. During all that period the shareholders were 
told nothing, and they drew their dividends presumably 
in the simple faith that all was well with the condition 
of the company. ... Now, if the account on which 
the dividends are being paid, or if the account on which 
the current expenses of the company are being met is 

fed by undisclosed reserves, it seems to me very 
difficult to see how the auditor can discharge his duty of 
giving a true and correct view of the state of the company’s 
affairs without mentioning and drawing attention to this 
fact, which may be of the most vital importance as indi- 
cating the state of the company’s affairs.” 


The Judge also made the following significant re- 
marks : 


wosthat: thane sho saanc ig anonpabien ao aot tinge 
w) ig compani o not et 
sometimes that the body fy heres of a com 4 
the agents and the trustees of the shareholders, t they 
owe full information, subject to proper and reasonable 
commercial necessity; they owe them full information, 
and it is their interests that they have to study; they 
are not to regard shareholders as sheep who may look 
up if they are not fed; they are the people whose money 
ey are using, and it is to be remembered that a joint 
stock company is a creation of law.” 

The immediate effect of the Kylsant case, so far as 
our profession is concerned, was that auditors decided 
that, if secret reserves were drawn upon to bolster up 
current earnings, this fact would have to be disclosed 
in the accounts. If not, the auditors would feel com- 
pelled to disclose the matter in their report. But the 
vexed question as to whether the existence of secret 
reserves should be disclosed was still left undecided. 

Following the Kylsant case, several companies 
immediately proceeded to re-design the form of presen- 
tation of their accounts. This new form of presentation 
was on the broad basis of making the accounts as 
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informative and easy to read as possible and showing 
separately any extraneous items which did not repre- 
sent current earnings or charges. This step was warmly 
received by the financial press and thus public attention 
was focused upon this problem. You will appreciate 
that the decision to alter the form of presentation 
rested with the boards of the companies concerned, 


and great credit is due to them for having blazed the — 


new trail. 

In 1942 the Institute of Chartered Accountants set 
up the “ Taxation and Financial Relations Committee,” 
and this committee at its first meeting decided to ask 
che Council’s permission to make the attempt to draw 
up a code of accounting principles. The Council agreed 
and, as you all know, these recommendations when 
completed were issued +, the Council. 

From the foregoing, .I think you will agree that it is 
clear that this improvement was not developed by 


wt aieheek eae 

if ge alate thi. coldbinne Givi: Indemn the Coben 
Committee you will probably be surprised to see what 
« great variety of witnesses supported the modern view 


on these matters. On the other hand, the old view 


was pressed by witnesses and this view was in 
line with the hang accepted one of our forefathers, 
namely that all these matters should be left to the 
discretion of the directors of individual companies. 
The Cohen Committee, however, adopted the modern 
view and this, you will agree, represents a complete 
1evolution in our thinking. 


“The Profit and Loss Account 

One of the lessons to be drawn from the Kylsant 
case is the great importance of the profit and loss 
account. This is supported both by the recommen- 
dations of the Institute and the Cohen Committee, in 
both of which it is stated that this account is just as 
important as, if not more important than, the balance 
sheet. The reason for this is that it is most necessary 
to show. clearly the true trend of the earnings of each 
accounting period and therefore that extraneous and 
non-recurring items should be shown separately. If 
the basic principles are altered, it is necessary that this 
fact_should be disclosed and also the extent to which 
the earnings have been affected thereby. 

The recommendations of the Institute and the Cohen 
Committee lay down certain items which must be shown 
separately in the profit and loss account. There are, 
however, only three of these which I propose to deal 
with to-night. 

(a) United Kingdom Income Taz. 

In the there was great variety of practice in 
dealing with income tax. Some companies only pro- 
vided for the to the date of the balance 
sheet, of the current year’s income tax liability. Others 
provided for the whole df the current year's liability 
although it overlapped the balance sheet date, whereas 
an increasing number of companies are now providing 
for the whole of the estimated income tax liability that 
will arise on the current year’s earnings. Obviously it 
makes a great deal of difference which basis is adopted 
and therefore it is laid down that the exact basis of 


the provision in the accounts should be made clear. 


The Council recommends that the reserve for income 
tax should be based on the profits earned during the 
period covered by the accounts, but this basis could 
not be insisted upon by an auditor. - 
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(0) Reserves 

The estthets-end the Coben Conitsittes seemmment 
that transfers to and from reserves should be stated 
separately in the profit and loss account. 

(c) Provisions. 

The Cohen Committee’s recommendations provide 
that the aggregate, if material in amount, of all pro- 
visions should be disclosed in the t and loss account, 
provided that if the Board of Trade is satisfied that 
the disclosure of any provision would be prejudicial to 
the company’s interests and is not required in the 
public interest, the amount concerned need not be 
shown separately, if appropriate words are introduced 
to indicate that a provision of. this character has been 


-made in arriving at the profit or loss. 


Both recommendations provide that in the profit 
8 ee eens oe Seep ene: Say Ss gue: 


ceding accounting period uld be given 


_ The Balance Sheet — 

The recommendations of the Institute and of the 
Cohen Committee ide that the balance sheet shall 
give a true and view of the state of the affairs of 
a company and for this p — 
be grouped, which is the 

The logical ackeae 

(a) Shave Capital and Reserves 


Under this heading there will be gronped the following : 
Share Capital. 


Liability 
P/L Account balances (debit or credit). 
The extension of this total will of course show the aggregate 
interest of the shareholders in the undertaking. 
(b) Long Term Liabilities 
Under this heading will fall debentures and other loans 
redeemable upon a date beyond 12 months from the date 
of the balance sheet. 
(c) Current Liabilities and Provisions 
Under this heading will be grouped all the current’ 
Scetienaml deer pookaa” inclading. provisions or 
taxation ns, i for 
proposed dividends. 
(d) Fixed Assets 
The various fixed assets will be itemised under this 
group and it is recommended that in each case the total 
cost and the total provisions for depreciation to date 
should be shown if that is possible. 
(ce): Investments in and A to 
org nee af | dvances Subsidiary Companies 
It is generally convenient to show these items under 
a separate group. 
(f) Long Term Claims 
Under this would be grouped claims maturing 
at Guten beyond 12 stunthe Sem Ge date of, the balance 


(g) Curvent Assets 

Under this heading will be 
Stock in trade and Work in 
Trade Debtors, Prepayments and Bills Receivable. 
Investments held as part of the liquid resources of the 


the following : 


anit tom cate of 6 Valence eect eet also the recommen- 
tions are that the com nie the gr Mi ny 
Wn- queens aelchin shat cesadt Ge shown. 

You will observe that a distinction is made between 
“* Reserves ” and ‘‘ Provisions.” in ‘this connastion the 


‘Institute stated that “‘ the terms Reserves and Provisions 


are commonly regarded as interchangeable. Accounts 
: 2 


«i . | 183 

unts 

hole 

pre- 

B to ee 

hich 

the 

own 

e to 

port 

any 

sion 

ving 

dis- 

ted : vheorists Dut by practical men Of afialrs who were 

, by ‘acing a very grim reality. Furthermore, the boards 

ther of the companies that adopted the new. form of pre- 

use. 

| 

0 be 

and ; 

and 

sider = 

h or 

cha es 

ane Premium on Shares. . 

close ps eg Reserves. 

ning Other Reserves. 

was 

scted re 

—not 

rhich 

> out 

were 

ably : 

ition 

which 

vyhich 

et is 

tg A y 
ce) 

as 

. this 

indi- 

[ re- 

ering 

orget Ste st 

y are 

they 

nable 

_ ' 

look 

joney 

joint 

ar as 

cided 

© up 

losed Tax Reserve Certificates. 

com- Bank Balances and Cash 

t the 

ecret 

od. 

anies 

esen- 

ation 

nn. 


As regards both of these important matters, practice 
differs widely ; and in my view there has been loose 
thinking, and here again we have mixed financial policy 


In the past it has been very common for the values 
of fixed assets to be materially understated by excessive 
provision for d iation and in the same way for 
stock in trade to be materially undervalued. 


Depreciation of Fixed Assets 
- The valuation of fixed assets for balance sheet pur- 
poses is not based on either their realisable or their 
replacement value but upon their cost. 
Provisions for depreciation should be applied on a 
consistent basis, otherwise the trend of earnings will 


the straight line method. 

Obsolescence is an important matter in this con- 
nection, and the Institute recommends that unforeseen 
obsolescence and also an estimated increase in the cost 
of replacement of fixed assets are matters of financial 
prudence and that “‘ neither can be estimated with any 
degree of accuracy. They are in the nature of reserves 
and should be treated as such in the accounts.” 

In the past there have been many arguments as to 
whether wasting assets such as a mine should be depre- 
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ciated. The Institute recommends that depreciation 
should -be provided for in the case of these assets. 


Valuation of Stock in Trade 

These recommendations are in my view of the utmost 
importance and are worthy of your very close study. 

For many ‘years our slogan has been that stocks 
should be valued on the basis of the lower of cost or 
market values, but in these recommendations for the 
first time the profession has attempted to define what 
we mean by “ cost”’ and what we mean by “ market 
value.” I think when you study these recommenda- 
tions that you will probably find these definitions of the 
Council to be very different from those commonly held 
in the past. 
_ In this case again the importance of the basis cf 
valuation being consistent from year to year is 
emphasised. 


Conclusions 

The experience of those who have travelled this roa: 
is that the new policy is a wise one and is in accord 
with proper ethical standards. Companies that have 
adopted the new form of presentation of accounts would 
all, I am sure, testify that, far from their having suffered 
any disadvantage thereby, they have gained materially 
by reason of the general confidence that this policy has 
generated. Those who think this way are of opinion 


' that it is very bad policy to attempt to operate a com- 


pany behind a smoke-screen of obscurity. 

Mr. Basil Smallpeice recently stated “‘ that the essence 
of professionalism . . . lies in the holding in trust for 
society of a specialised technique and body of knowledge ; 
and the responsibility of those in a profession 
is always to see that thé knowledge and the techniques 
are developed for the common good and are neither 
polluted nor misused, even at cost to oneself.” 

That being the root of a profession, it is clear how 
vitally important it is that the profession should think 
out and build up an agreed code of basic principles. 
The Councils of both the Institute and the Society have 
made a good start, but there is still much to be done. 


ie ~The Finance Bill 


Allowances 


PRE te cee 
from one-tenth to one-eighth is not to affect any tax 


payable or repayable before October 5, 1946, though | 


operative for the whole of 1946-47. The decrease in 
the additional personal allowance on a wife’s earned 
income from nine-tenths to seven-eighths (with increased 
maximum of £110 instead of £80), however, is not so 
restricted by the Bill; amended coding notices are 
now being issued for P.A.Y.E. 


Diminution of Earned Income 

This relief, ori y given by Section 11, Finance 
(No. 2) Act, 1939, is to continue for-1946-47. Likewise 
the relief for life assurance premiums, which is limited 
to tax on one-sixth of total income, can be given for 
1946-47 on the basis of 1938-39 total income where 
this was more than that of the year of assessment 

(Section 9, Finance Act, 1941, continued). 

Post-war Credits 

As soon as a man attains the age of 65 (or a woman 
60), he can apply for repayment of his post-war credit 
for the years 1941-42, 1942-43 and 1943-44. The re- 
yment is to be direct, and not to a Post Office Savings 
account. The date is to be fixed by the Com-' 
missioners of Inland Revenue, and will not be earlier 


than August 1, 1946. A who has received the 
right to the credit by devolution on a death can make 
the claim if of the requisite age. 


National Insurance Contributions 

Contributions under the National Insurance Act are 
to be deductible as expenses of the payer for the year 
of payment. As a corollary, any payments of benefit 
will be chargeable under Schedule E as earned income. 
For the purposes of the additional © gees allowance, 
however, only unemployment benefit, sickness benefit 
or maternity allowance will be regarded as earned. 


Surtax on ‘‘ Seven-year ”’ and Similar Settlements 

Where, during the lifetime of the settlor, income 
arising under a settlement made on or after April 10, 
1946, is payable for the benefit of a person other than 
the settlor, no relief is to be given to the settlor for 
sur-tax; the income must be included in his total 


There are exceptions, however, to enable a person 
to make provision by such settlements for dependants, 
in that there can be deducted the income settled where 
it is payable to an individual for his own benefit or 
use, or for the benefit of the individual’s children. 
(This, of course, does not apply to the settlor’s own 
children.) Likewise, if the settlor has divested him- 
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would be more clearly understood if the term ‘Reserve’ i 
were applied only to reserves which are free and the 
_ term ‘ Provision’ were confined to accounts set aside 
for specific requirements,” and this suggestion has been 
The Institute’s Recommendations IX and X 
Many consider that recommendations IX and X are 
the most revolutionary ones made by the Institute. - 
They cover depreciation of fixed assets and the valuation 
i i 
with accounting principles. e of a Company 
is solely responsible for financial policy, whereas the 
auditor should confine himself to accounting principles. 
at There are, as you all know, many different ways of 
calculating depreciation, but the Institute recommends | 
( 
; 
—— - 
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self absolutely of the capital involved, relief will still 


y- 
“ Payments for Technical Education 

Payments by a trader for technical education related 
to his trade at any university or technical college, etc., 
approved by the Minister of Education will be allowed 
against his profits (for income tax only). 

Armed Forces 

Bounty or gratuity for volunteering to serve for a 
further period, and rationing, etc., allowances, are 
exempted from tax. P.A.Y.E. is introduced as trom 
1947-48. 

Dividends from Companies Resident Abroad 

Following the decision in Canadian Eagle Oil Co. v. 
Rex, &c. (1945, 200 L.T.N. 61) which overruled Gilbert- 
son v, Fergusson ( (1881) 7 Q.B.D. 562), relief has 
been introduced to avoid double taxation of a person 
chargeable for 1945-46 onwards in respect of an ordinary 
dividend received from a company not resident in the 
U.K., where the relevant profits include profits on 
which U.K. tax has been paid by the company. 

Relief is to be given on the fraction of the dividend 
that the company’s profits on which U.K. tax has been 
paid bears to the total profits. There are long sub- 
sections dealing with the various situations that may 


arise. 
Income Tax Act, 1945 
An amendment of Section 59(3) (the section aimed 
at transactions to obtain allowances under the above 
Act) limits the initial allowance to the buyer of plant 
and machinery where the sale is between persons one 
of whom controls the other, etc, 


E.P.T. 

E.P.T. will end on December 31, 1946, and the last 
C.A.P. will be the proportion to that date of any account- 
ing period ending thereafter, The following are im- 
portant terminal adjustments. 


Terminal Expenses 

These comprise : 

(1) Deferred repairs and renewals, i.e. expenditure 
on repairs, etc., m to maintain assets in 
an effective working condition, being repairs 
deferred by reason of conditions prevailing as a 
consequence of the war and which would, if they 
had not been deferred, have been carried out 
(and allowed) in an accounting period constituting 
or including a C.A.P. 

(2) Rehabilitation costs, i.e. 

(a) Removal of air raid shelters, etc. 

(b) Removing evacuated businesses back to 
the normal or new place of business (in the 
latter case limited to what it would have 
cost to go back to the original place). 

(c) Readapting plant, etc., to peace-time re- 
quirements. 

A change in ownership does not affect the rights under 
paras. (b) and (c). 

Any grant from the Government or other third party 
must be deducted. 

Relief is to be given as follows: 

(a) Reasonable deferred repairs, etc., will be deduct- 
able in the appropriate accounting periods in which they 
accrued. 

(b) Rehabilitation costs will be allowed in the C.A.P. 
to December 31, 1946. 

There is, however, an important condition, viz. that 
the deferred repairs must be carried out in 1947, unless 
the claimant produces before March 31, 1948, partic- 
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ulars of the work required to be done and satisfies the 
C.I.R. that it was not possible for the work to be done 
in 1947, when he will be allowed until the end of 1948 
to do the work. 

Losses on Sale of Stock 

A person who proves that, on December 31, 1946, 
stock was taken of all trading stock, and that, on such 
stock being sold during the “ sales period,” i.e. 1947 
— 1948, a loss was incurred, he may claim that loss 

a deduction in the C.A.P. to December 31, 1946, 
ro of course, any grant towards that loss from the 
Government or other person. Relief will not be given 
if the trade was discontinued on December 31, 1946. 
If the business is discontinued in 1947 or 1948, the sales 
period is curtailed by the date of discontinuance. A 
change in ownership is equivalent to discontinuance. 

The valuation of stock at December 31, 1946, for this 
purpose, must be on the lower of the two aggregate 
values (a) cost, and (b) the price the stock would have 
fetched if sold on that day. Any stock in a damaged 
condition, the cost of which exceeds its sales value, is 
to be left out of both aggregates. 

The claimable loss will be the excess of the above 
valuation over the total sums realised on sale, an appro- 
priate adjustment being made for any part of the loss 
that has already been taken into account in an account- 
ing period that “ bridges ’’ December 31, 1946. 

The following safeguards are also provided : 

(a) Stock sold for less than its open market sale price 

will be deemed to have been sold at the latter 


price. 

(b) First in, first out, applies. 

(c) Stock damaged since December 31, 1946, will be 
left out of account, both in sales and in stock 
values. 

(d) Stock in a damaged condition on December 31, 
1946, will be dealt with as a separate group. 

(e) Work in progress is taken into account, with 
appropriate adjustments for cost of processing. 

Returns in connection with terminal expenses and 

stock adjustments shall, if the C.I.R. so require, be 
certified by a member of an incorporated society of 
accountants. The Commissioners may assess and 
collect E.P.T, without taking these claims into account, 
and make repayment of or set off the E.P.T. repayable. 


‘* Spreading ”’ 

The well-known “ spreading ”’ provisions of Section 
33 (2), Finance Act, 1940, will extend to expenses 
falling into the accounting period that ends at or before 
December 31, 1947. If an accounting period “‘ bridges ”’ 
that date, expenses up to that date will count. 

No payment to a superannuation fund in respect of 
back service can be apportioned back, if made after 
December 31, 1947. 

N.D.C. 


The N.D.C. is renamed “ Profits Tax.”’ 


Death Duties 

The new ecale applicable to deaths on or after April 10, 
1946, was reproduced in the last issue of ACCOUNTANCY. 

The amendment of the law which will make gifts 
inter vivos liable to estate duty if made within five 
years of death (two years in the case of charities), is 
subject to transitional relief, in that gifts made before 
April 10, 1943 (charities April 10, 1945) will be exempt. 

As a consequential amendment, the period to be 
taken for the fraction of benefits to com- 
pany’s income under S. 46, Finance Act, 1940 (estate 
duty on controlled companies), is extended from three 
to five years, but transitional relief applies where no 
benefits were receivable after April 9, 1943. 
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The C.I.R. are to have power to accept any real 
(including leasehold) property, in satisfaction of any 


death duty. 
tional Depreciation 
The date determined for this purpose is December 31, 


1946. 
Assessors 
The office of assessors for income tax and for land 
TAXATION 


June, 1946 


tax is to cease to exist. In the case of public Depart- 
ments the date is deferred to April 6, 1947, otherwise 
it is on the passing of the Act. Compensation may be 
given to those displaced. This office has ceased to be 
of any value, following the transfer of the assessor’s 
powers and duties to the Inspector of Taxes. 

Altogether, this is a not uneventful Bill, but one that 
is less difficult than some recent enactments. 


The Revenue Assists 


The Board of Inland Revenue have at last breached 
the veil of secrecy ing their interpretation of a 
taxing Act, and are issuing five pamphlets giving Notes 
on the Income Tax Act, 1945. These booklets are being 
issued by local Tax Offices to all accountants in practice, 
and rapid progress is being made in the work of dis- 
tributing them. 

Having taken this notable step, the Board have done 
the job well. Never can we recollect having received 
any documents on such a comiplicated subject so well 
and clearly written. We congratulate the Board and 
the writers of the Notes on their vision in producing 
what will not only be welcome aids to the readers, but 
will also ease the task of the Department itself in its 
relationship with the accountancy profession. 

We hope that these Notes are the forerunners of many 
such publications, which will enable the taxpayer and 
his advisers to appreciate the Revenue viewpoint, and 
put them on a par with the Inspectors of Taxes. 

The five booklets deal with : 

(1) Allowances for Industrial Buildings. 

(2) Allowances for Machinery or Plant. 

(3) Allowances for Capital Expenditure on Agri- 

cultural or Forestry Buildings and Works. 

(4) Patents and Income Tax. 

(5) Scientific Research and Income Tax. 

The Notes explain the main features of the new 

. of allowances under the respective headings, 
and do so in the clearest language. It is emphasised 
that the Notes have no binding force, and do not affect 
a taxpayer’s rights of appeal to General or Special 
Commissioners, or from them to the Courts, on points 
concerning his own liability to income tax. 

In view of the clarity of the Notes, it is not proposed 
to deal with them in any detail in this article, but merely 
to select certain aspects that have struck the writer as 
of particular note. 


Industrial Buildings 


Many questions have been raised on whether expendi- 


ture on part of a building is eligible for the allowances. 
It is clear from the Notes that the Revenue agree with 
what has been our view, viz. that the scheme applies 
to capital expenditure on the construction of parts of 
buildings by way of alterations or additions, as though 
the parts were separate buildings. It is possible for 
one part of a building to qualify for allowance, while 
another part does not. Again, buildings used for part 
of a trade may qualify, while similar buildings used for 
another purpose may not. 

Another point that does not seem to be generally 
appreciated is that in no case can an allowance be given 
on capital expenditure in excess of that on the original 
construction of the building (or part) in question. The 
fact that the building may have changed hands at 
higher prices does not increase the allowances ; if a used 


- 


building is sold for more than it cost to construct, no 
allowance can be made for the excess. 

Where an “old” building changes hands, it is im- 
portant to remember that the balancing allowance or 
balancing charge is proportionate to the number of 
years for which annual allowances have been given, 
compared with the lifetime of the building. 


Illustration : 


Building cost in 1935... £10,000 
Write off notional allowances to 1945-46, 
10 x £200 eS 2,000 
8,000 
ee (4200 pa.) a _— 
20 x £200 4,000 
4,000 
Proceeds of sale ... a a 5,500 
Potential balancing Charge ... 1,500 
p—— — | 
Reduced to 20/30ths of £1,500 ie “ £1,000 
Building cost in 1950 £10,000 
Initial allowance, 1951-52... --- £1,000 
Annual allowances to date of sale to 
another trader in 1960, 10x{200 2,000 
3,000 
Residue before sale... 7,000 
Balancing allowance . 1,000 
Proceeds of sale=residue after sale... 6,000 
Annual allowance to buyer based on 
residue of 50 years from when 
building first used, 1/40th of £6,000 £150 
Retained until 1970, but not used as 
industrial building for 1963-64 and 
1964-65. 
Allowances given for eight years, 
1961-62, 1962-63, and 1965-66 to 
1970-71 aad £1,200 
Notional allowances for 1963-64 and 
1964-65 28 300 
—— 1,500 
Residue before sale ... 4,500 
Amount received 1970 4,000 
Potential balancing allowance £500 


But this is reduced to 8/10ths, i.e., £400, since the 
previous owner only had allowances for eight out of the 
ten years for which he had the building. 

Machinery or Plant 

A reference to the “ renewals basis’”’ indicates that 
this will be continued in approved cases. Little need 
be said on the computations, as these have been mzn- 
tioned in previous issues of AccouNTANCY. The addi- 


 — 
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tional allowances are not deducted for the wear and tear 
annual allowances, but in the case of plant bought 
between April 5, 1944 and April 6, 1946, they are de- 
ducted for the. of the initial allowance. 

It is mentioned that although the “ straight-line 
method of computation is normally used only for ships, 
it could be applied to other plant if separate and adequate 
records of each item were maintained, but a lower 
percentage rate of allowance would be employed. 

The advantage of continuing to claim obsolescence on 
plant acquired before April 6, 1946, lies where the trader 
provided the i not entirely at his own expense, 
but partly out of public grant or subsidy. 
Agricultural etc., Buildings and Works 

The term “agricultural income” means income 
chargeable under Schedules A, B and D, arising from the 
ownership or occupation of land used for farming or 
market-gardening. If the annual allowance exceeds the 
agricultural income, the balance can be carried forward 
or set against other income. 

Where the land changes hands during the ten years, 
the allowance is apportioned between the person who 
incurred the expenditure and the transferee. If an 
outgoing tenant has incurred the expenditure, and the 
ingoing tenant pays him for the relevant assets, the 
latter will get the proportionate allowances from the 
date of transfer, otherwise the landlord will succeed to 
them. If part of the land is transferred, appropriate 
apportionments follow. 

Otherwise, allowances can only be given for expendi- 
ture on construction, and not on purchase. 


N.D.C.—Date at which profit arises—Underwriting agents. 

In C.I.R. v. Gardner, Mountain and D’ Abrumenil, Lid. 
(C.A., 1945; T.R., 359), the Court of Appeal reversed 
the decision of the King’s Bench noted in our issue of 
December, 1945. The Court held, on the construction of 
the agency agreement, that the commission was earned 
year by year, and at the end of each year it had been 


‘earned, although its amount could not be ascertained 


immediately. The judgments are based entirely on the 
construction of the agreement before the Court, which 
was of a very special nature, and will be of no great 
assistance in deciding similar .questions on running 
agency contracts except in cases where the agreement 
is drawn in similar terms. Leave to appeal to the House 
of Lords was granted. 


E.P.T.—Capital computation—Payment to trustees of 
superannuation fund—Deducted in computing capital— 
No corresponding asset acquired—F. (No. 2) A., 1939, 
7th Sched., Part II. 

In Lever Brothers and Unilever, Lid. v. C.I.R. (H.L., 
March 22, 1946), the House of Lords made an important 
decision on the effect on the computation of the com- 
pany’s capital of payments made to the trustees of its 
superannuation fund. A brief note on this appeared on 
page 152 of our last issue. In 1940 the company made 
certain payments to the trustees for the purposes of 
the fund, which was established as a contributory fund 
for the provision of superannuation allowances and 
pensions for employees, their widows, and other depen- 
dants. The payments in question were a sum of £131,196 
paid in commutation of prospective annual contributions 
for increased widows’ pensions, and a sum of £895,329, 
a ie enable pensions to be equalised (the company 

€ previously been in the habit of equalising pensions 
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Recent Tax Cases 


Patent Rights 

If paient tights’ aie slowed. 60 te 
balancing allowance or charge will fo ollow. If part of 
the rights are sold, no balancing allowance will be given, 
but annual allowances to the seller will be calculated on 
the unallowed original expenditure less the proceeds of 
sale. If the proceeds of sale exceed the unallowed 
expenditure, there will be a balancing charge, and no 
further annual allowances to the seller. 


Illustration—Accounts to March 31 
Purchase of patent rights on June 30, 1948 


(with 12 years to run) £6,000 
Annual allowance, 1949-50 to 1952-53, 4x £500 2,000 
Unallowed expenditure . =. 4,000 
Grant of licence on October 31, 1952, “for es 2,400 
Balance still to be allowed _.... ie ak odie 1,600 
This has to be spread over 8 years, i.e. {200 

per annum. 

A further licence is ted on ber 30, 

1955, for £1,500. " nie. 

Balance unallowed as above ... Pe --- £1,600 
3 annual allowances to 1955-56 eeu obs 600 

1,000 
“ Proceeds ”’ a = oa oth dee 1,500 


Balancing charge, 1956-57 of gata 
No annual allowances for 1956-57 onwards. 


payments the E.P.T. capital had been correspondingly 
reduced ; the company, however, argued that they had 


that the capital remained unchanged. In the lower 
Court the company had supported this contention by 
arguing that an asset had been acquired in the shape 
of enhanced loyalty and contentment among their staff, 
but it was held that an advantage of that kind was not 
an “‘ asset ’’ which could enter into the computation of. 
capital for the purpose of the 7th Schedule. In the 
House of Lords the company argued that, in making 
the payment, it acquired an asset in the shape of (a) a 
contractual right against the trustees of the fund to 
apply the money in a particular way, and (b) an equit- 
able right against the trustees to enforce the admuinis- 
tration of the trusts. The House of Lords, deciding 
against the company, held that the trust deed gave rise 
to no such contractual relationship between the com- 
pany and the trustees, nor did it give rise to any such 
equitable relationship as to entitle the company to 
enforce the proper administration of the trusts ; accord- 
ingly, it was held that the company’s capital was reduced 
by making the payments, and was not replaced by’ the 
acquisition of any new “ asset.” 
It will be noticed that the sums in question were 
extra-ordinary contributions to the superannuation 
fund ; it is, however, difficult to avoid the conclusion 
that if they had been ordinary annual contributions the 
decision would have been the same. The decision, 
however, turned on the point that the company had no 
right, in contract or in equity, to enforce the provisions 
of the trust and the due application of the moneys ; 
if it had had such a right, it seems clear that it would 
have acquired an asset which would have fallen to be 
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valued for the purpose of the capital computation, 
There may be many cases where companies have a con- 
tractual relationship with the trustees of their super- 
annuation funds, and in such cases the decision will not 
be applicable. 

One curious feature of the case is that each of the 
payments was made to compound a future expense, and 
insofar as they could be said to be discounting a future 
liability, they might be regarded as earning interest, 
in augmentation of profits, even though they had to be 
excluded from the capital computation. This point is 
not touched upon in the judgments. 

E.P.T. gw as of profits—Wear and tear allowance 
—F. (No. 2) A., 1939, 7th Sched., Part I—F.A., 1941, 
Section 39 (2). é; 

C.I.R. v. Great Wigston Gas Co. (K.B.D., March 18, 
1946) raised some interesting points on the provisions 
of para. 2 of Part I of the 7th Schedule to the Finance 
(No. 2) Act, 1939, although the actual circumstances of 
the case were unusual. 

Prior to 1940, the company, in common with other 
gas undertakings, claimed a wear and tear allowance 
under Rule 6 of Case I of Sched. D in respect of part 
only of its plant and machinery; in respect of the 
remainder for which no wear and tear allowance was 
claimed, the expense of renewals was allowed as a deduc- 
tion as and when it was incurred. In 1940 this arrange- 
ment was altered, and thenceforth the company claimed 
wear and tear allowances each year on all its plant and 
machinery. As a result, in 1936 (the standard period) 
only £737 had been allowed for wear and tear in the 
income tax assessment, while in the years from 1940 
onwards considerably greater sums were allowed. No 
expenditure on renewals had been incurred in 1936, 
and consequently, if'£737 only fell to be deducted in 
computing the standard profits, the computation would 
be inflated as compared with the profits of the charge- 
able accounting periods. 

The Crown claimed that the profits of the standard 
period should be computed by deducting £1,730 for 
wear and tear (i.e. the sum which would have been 
allowed if wear and tear had been claimed on all the 
plant and machinery in 1936), contending that the same 
principles must be adopted for the standard period and 
the chargeable accounting periods (F.A., 1941, Section 
39 (2)), and that the deduction for wear and tear is a 
“‘ principle ’’ (F. (No. 2) A., 1939, Section 14 (1)). The 
company contended, first, that the wear and tear 
allowance is not an income tax “ principle,” as it is not 
a deduction in computing profits, but an allowance from 
the assessment, and second, that the provisions of 
Part II of the 7th Schedule do not authorise any greater 
deduction for wear and tear than that actually allowed 
for income tax pu . The Court, deciding against 
the Crown, held that even if it were correct to describe 
the wear and tear allowance as a “‘ principle,” the decision 
as to what particular plant or machinery could qualify 
for an allowance is not a “ principle ’’ ; as the company 
could not have claimed an allowance for all the plant 
and machinery in 1936, the Crown could not deduct 
any greater sum than that actually allowed in 1936 
when it came to computing the standard profits. 

The judgment is short and does not help in elucidating 
a number of points of wide general interest which arise. 
One of the arguments for the company was that the 


provision in the 7th Schedule for a deduction for wear 
and tear in computing E.P.T. profits is permissive and 
not obligatory, and that a taxpayer is entitled to say 
that he wishes such a deduction to be made in the 
chargeable accounting period, but not in the standard 
period ; the judgment does not, however, touch on this 
point. 
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Surtax—A pportionment of income of investment company 
—‘‘Able to secure ’’—F.A., 1939, Section 15. 

C.I.R. v. Langrange Trust and Investment Co., Lid. 
(H.L., March 22, 1946). The question in issue in this 
case was similar to that in C.I.R. v. L.B. Holdings, Lid., 
noted in our May issue, but the judgment throws some 
further light on the meaning of the words “ able to 
secure” in F.A., 1939, Section 15. The circumstances, 
as in the L.B. Holdings case, were that an individual 
could apply income of the company for his own benefit 
by breach of certain fiduciary powers, which certain 
beneficiaries would have been able to restrain. The 
Special Commissioners had found that there was a 
“‘ distinct possibility ” that the beneficiaries would not 
have objected to a breach of these powers. The House 
of Lords held that this finding was not sufficient to 
enable them, in the light of their judgment in the L.B. 
Holdings case, to decide whether the individual was 
“able to secure’ that the income would be applied to 
his benefit or not. A “ distinct possibility’ may or 
may not mean a possibility which can be rationally 
regarded as probable. The Section deals with prob- 
abilities, and not possibilities. The case was accord- 
ingly remitted to the Commissioners to review their 
finding. 


Taxation Notes 


The ‘‘ Bibby ’’ Case 

The Revenue have now decided to make this decision 
—— Many computations have to be re-opened 

as a result, and it is regrettable that the accident of a 
trustee being a director should further complicate the 
incidence of E.P.T. This case decided, briefly, that so 
long as a director is registered as the shareholder, those 
shares must be taken into account in determining 
whether or not the company is under the. control of the 
directors, irrespective of the fact that the director may 
not be free to use the votes as he would like because of 
the responsibility that falls on him as a trustee. The 
position where a bare trustee, e.g. a nominee, is concerned 


is not yet beyond doubt. 


Woodlands 

These are usually occupied by the owner, and assessed 
under Schedules A and B (D if so claimed). All the 
expenses of upkeep are deemed to be covered by the 
Sched. B assessment (which is one-third of the G.A.V.), 
or charged in the accounts if under Sched. D. Such 
expenses cannot, therefore, be included in the estate 
maintenance claim for Sched. A. The cost of repairs 
to fences, however, may be regarded as incidents of 
ownership. 

If the woodlands are let, all landlords’ expenses are, 
of course, maintenance incidents. 


Maintenance Claims 

Whilst normally any maintenance (on the average 
of the past five years) in excess of the N.A.V. cannot 
be set against other income, this is no longer so in the 
case of agricultural land, including buildings occupied 
mainly for the p of husbandry. Section 32, 
Income Tax Act, 1945, permits the excess to be set 
against. other agricultural income, and any balance can 
either be carried forward or set against other income. 


Bearer Securities in Enemy Hands 
During the war the Bank of England compiled for 
the Treasury a register of bearer securities which had 
fallen into enemy hands. The Bank now announces 
that it has ceased to record alterations and additions 
to the list of these bearer securities. 
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The New Tap Loan 

Up to the eve of his announcement on May 14, the 
consensus of City opinion was that Mr. Dalton was in 
no hurry to make a new long-term loan. He had (the 
argument ran) time on his side, and was content, accord- 
ing ‘to his Budget speech, to rely upon short-term 
borrowing, with complete unconcern about the rise in 
the floating debt. Meanwhile, the Stock Exchange was 
booming in every department, with Old Consols rising 
steadily towards par—they touched 97j—and the 
Financial Times ordinary share index at the highest 
levels since the beginning of 1937. But the terms of 
the new tap loan have set the market back abruptly. 
Mr. Dalton has chosen a 2} per cent. stock with a life 
of 18-21 years, which so far from extracting the last 
ounce from the market, gave a yield well above 
those prevailing on May 14. There has accordingly 
been a sharp reaction in the longer gilt-edged stocks, 
and particularly in the 3 per cent. Savings Bond issues, 
which were standing at premiums of up to 7 points, and 
unattractive to the private investor (after allowing for 
income tax) compared with the 24 per cent. Savings 
Bonds at par. Mr. Dalton’s rather surprising choice 
for the new loan has aroused much discussion whether 
the terms were deliberately contrived to impose a check 
upon the incipient inflationary boom on the Stock 
Exchange. So long as the Chancellor was determined 
to be the biggest bull of gilt-edged, the boom could 
have gone on gaily ; now he has decided to borrow on 
medium-long term on favourable terms to the borrower 
and unfavourable terms to the Exchequer. The new tap 
issue, the Chancellor has stated, may not remain open 
very long. But in the meantime, he has dealt a salutary 
check to the speculative fever of the market. 


The Senate Approves 

As this issue of ACCOUNTANCY appears, the fate of the 
American loan awaits the verdict of the House of 
Representatives. Critical debates and filibusters in the 
Senate had little effect upon the Stock Exchange early 
last month.. But this impassivity hardly reflected the 
views of responsible opinion about the loan. Without 
the loan a new Budget would be required, for the 
Chancellor based his recent estimates on the assumption 
that it will be passed. And the consequent austerity, 
dollar-economising, and attempts at economic recovery 
by lifting ourselves by our own shoe-straps would be 
almost insupportable if the loan were not forthcoming. 
This does not mean that with the loan all will be roses. 
Expenditure in dollars—one of the scarcest commodities 
in this under-supplied world—will still have to be 
jealously scrutinised. Dollars will be needed primarily 
for industrial equipment, essential raw materials, and 
primary foodstuffs. They will also be needed to meet 
Britain’s new exchange obligations, to provide free 
currency (which in effect means dollars) in respect of 
current transactions within twelve months of the loan 
being granted. Agreements have to be reached within 
the same time with holders of blocked sterling. Finally, 
Britain is committed to the principle of free multi- 
lateral trade, and has subscribed to the draft programme 
for. an International Trade Organisation. In the cir- 
cumstances of this country and of the world, these 
obligations involve considerable economic risks and 
responsibilities. Had the recent behaviour of Congress 
been more encouraging as a portent of American economic 


co-operation, they would be assumed with greater 
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The Month in the City 


Coffee and Cotton 

The Government have remained unmoved by the 
criticisms of their plan to replace the activities of the 
Liverpool Cotton Exchange, which has been closed during 
the war, by a State-organised system of bulk purchase. 
A considerable volume of support for this policy in fact 
comes from an important section of the spinning in- 
dustry, whose experience of bulk purchase and guaran- 
teed raw cotton prices during the war offers, in their 
view, safeguards as effective as the Liverpool standard 
contract offered before the war. Mincing Lane professes 
to find in the Government’s recent decision to employ 
rubber brokers to handle the rubber crop (instead of 
direct official purchases) some hope that the future of 
the rubber market is still an open question. Perhaps 
this is optimistic. But in the case of coffee, arrangements 
have now been made so that the trade can import 
coffee to this country for subsequent re-export, or can 
arrange direct shipments from South American countries 
to buyers abroad. The scheme involves special exchange 
control facilities, and the trade will be free to arrange 
individual transactions, being required only to furnish 
a monthly return to the Exchange Control. This is not 
a crucial decision affecting the future of produce 
markets as a whole. But it will encourage the wider inter- 
national use of sterling, in which the coffee contracts — 
under the scheme must be conducted. 


Railway Costs and Charges 

Argument about the nationalisation of transport is 
growing more active, but the discussion has rather 
ignored the threat of increased railway charges which, 
as the Minister of Transport has recently indicated, is 
likely to take effect before nationalisation. The pooled 
revenues of the four railways and London Transport last 
year were {10} million lower, at £384 million. But expen- 
diture rose further by £16 million to £317 million, and 
the final net revenue of the pool was £62} million against 
£90°3 million in 1944 and £105°6 million in 1943. The 
railways and London Transport received £434 million 
a year under the rental agreement, so that the Exchequer 
has done well out of the war-time arrangement. Buta 
further fall in traffic, and a further rise in costs on last 
year’s model, would mean that this sum would not be 
earned. Merchandise receipts for the first four months 
of this year have in fact fallen by nearly 25 per cent. 


compared with the corresponding period of 1944. A 


close examination of falling revenues and the continued 
rise in expenditure suggests that during the coming 
year a considerable increase in charges will be necessary 
if the pool account is to earn a sufficient balance to pay 
the fixed rental paid to the Companies and London 
Transport. 


Books Received 


The Law relating to Building Societies. By E. A. 
Wurtzburg. Ninth edition by G. W. Knowles, M.A., 
Barrister-at-Law. (Stevens & Sons, Ltd., London. 
Price 25s. net.) 

Students’ Income Tax. By Stanley W. Rowland, 
LL.B., F.C.A. Second edition. (Butterworth & Co. 
(Publishers), Ltd., London. Price 25s. net.) 

Handbook on the Formation, Management and 
Winding-up of Joint Stock Companies. By Sir 
Francis Gore-Browne, M.A., K.C. Fortieth edition 
by P. J. Sykes, H. Lightman, and S. Borrie. (Jordan 
'& Sons, Ltd., London. Price 30s. net.) — 
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Points from Published Accounts 


Imperial Chemical’s Reserve Classifications 

The chairman of Imperial Chemical Industries is 
justified in claiming that ‘‘ we have always endeavoured 
to present our accounts in such a manner as to give the 
fullest picture of each year’s activities and the state of 
the company’s affairs.” A group balance-sheet and a 
consolidated income statement, with the latter showing 
the extent of E.P.T. liabilities, are regular features of 
the accounts, which throughout include comparative 
figures. In his latest review Lord McGowan notes that 
steps have been taken in regard to certain of the Cohen 
Committee’s recommendations which had not already 
been embodied in the accounts by the company’s in- 
dependent action. In particular, reserves and provisions 
have so far as possible been distinguished and classified. 
Thus, free reserves have been divided into capital 
reserves and revenue reserves. The former category 
includes the {2,000,000 shown as capital reserve in 
previous years, together with certain transfers, amount- 
ing to £323,129, from contingencies and provisions on 
capital account no longer required. Included in the 
revenue reserves there is a general reserve of 10,000,000 
together with an amount of £100,000, formerly a revenue 
provision and now no longer required, while this heading 
also embraces a war contingency reserve of £3,250,000. 
A war nnel reserve, of £200,000 and a reserve of 
£3, 214,000 for future income tax are described as 

‘ provisions for future liabilities,” with provisions for 
specific liabilities and contingencies (including taxation 
and deferred repairs) shown under “ current liabilities 
and provisions ’’ as an item of £8,870,958. In the 
parent’s balance-sheet the central obsolescence and 
depreciation reserve is given a group -to itself on the 
liabilities side, but in the consolidated statement it is 
deducted from the gross book value of £66,195,847 for 
the fixed assets, to leave a net entry of 48,585,052 for 
these items. The reserves in question are the unallo- 
cated balance of accumulated appropriations for 
depreciation and obsolescence. In the course of the 
study of the further recommendations of the Cohen 
Report which the directors are making, perhaps they 
will consider stating the fixed assets at cost and then 
deducting amounts written off (apart from the residual 
balance in the depreciation and obsolescence reserve) 
so that the assets position may be viewed in clearer 


perspective. 


Vickers’ Consolidated Accounts 


Similar treatment would render even more valuable 
the consolidated accounts which Vickers now present. 
Curiously, while the additions to the fixed assets made 
during 1945 are shown in detail—the most important 
transaction is {1,440,390 added to plant and machinery 
—there is no attempt to allocate the depreciation 
provision in the same way or to divide the fixed assets 
themselves into corresponding groups. Neither do the 
accounts show how much has been applied to deprecia- 
tion in the past. Another flaw is that while the pro- 
vision for income tax is clearly shown, trading profits 
are disclosed after deducting an unstated sum for 
E.P.T., though this is believed not to be the company’s 
fault. Even so, the amplified statement now submitted 
is of immense value. As for eight years past, the 10 


per cent. ordinary dividend is shown by the parent’s 
accounts to be covered twice over by profits; but from 
the consolidated profit and loss account it can be 
calculated that it is actually provided from group 


earnings equivalent to 69 per cent. Then, after allowing 
for liabilities and the prior charge capital, the £6,157,742 
of ordinary capital has the backing of group tangible 
assets amounting to close on £30 million. The ordinary 
capital was reduced by two-thirds in 1926, when the 
£1 shares were written down to 6s. 8d. Ten years later 
a 50 per cent. scrip bonus made good part of this capital 
cut, but in 1940 the board expressed itself strongly 
against another scrip bonus to restore the old par value 
of {1. Having regard to the strength of the assets 
position, it is not surprising that at the recent meeting 
the chairman admitted that this could now be regarded 
as more than a book-keeping entry, though official 
restrictions render it impossible at the moment. This 
is particularly the case in view of the sound financial 
position. Adopting the company’s classification of a 
£1,881,707 provision for possible losses on stocks and 
work-in-progress, and a {2,955,937 provision for deferred 
repairs and reorganisation expenses as current liabilities, 
the group still has a net surplus of current assets amount- 
ing to £27,216,426. 


J. & P. Coats 


An explanatory note on the balance-sheet, extending 
to a full page, is included with the accounts of J. & P. 
Coats. This contains some interesting matter, such as 
the disclosure that an increase from 4,069,000 to 
£6,218,000 in general creditors and provisions is entirely 
accounted for by a considerably greater provision for 
taxation—particularly E.P.T., which we are told took 
£2,650,000, though that debit does not appear in the 
profit and loss account. At once two questions present 
themselves. Why not split the entry for general 
creditors and provisions into its component parts so as 
to reveal the amount of the tax provisions? And why 
not record in the profit and loss account the deductions 
made not only for E.P.T. but also for income tax and 
depreciation ? Similarly, when the explanatory note 
touches on movements in amounts due to and from 
subsidiaries one is forced to ask: ‘‘ Why, oh why, is 
there no consolidated balance-sheet ?’”’ Total interests 
in subsidiaries are £28,268,936, and this figure (which 
is offset by advances of {6,598,211 from these com- 
panies) accounts for a very large proportion of the 
company’s asset total of £43,079,024. Without know- 
ing what tangible assets support the book value of 
these interests close assessment of the company’s position 
is out of the question. And, of course, a consolidated 
profit and loss account is a necessity if the company’s dis- 
closed earnings experience is to be seen against its proper 
background. The directors have endeavoured to assist 
shareholders in their appreciation of the accounts; but 
the information to be extracted from these accounts is 
necessarily very limited owing to the failure to acknow- 
ledge the value of a group statement. 


Questions in Parliament 
P.A.Y.E. Administration 


Sir Frank Sanderson asked the Chancellor of the Exchequer 
the approximate increase in the number of civil servants 
employed in the Inland Revenue Department since the 
introduction of Pay-as-You-Earn. 

The Chancellor of the Exchequer (Mr. Dalton): The 
increase of Inland Revenue staff due to the introduction of 
P.A.YE is about 1,500. 
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COMPANY LAW 


Company formed to take over a business—Business sold— 
Construction of Memorandum—Companies Act, 1929, 
Section 168 (6). 

In Re Kitson and Co., Lid. (1946, 1 All E.R. 435) the 

Court of Appeal allowed an appeal from a winding-up 
order made by Uthwatt, J. They held that where a 
company is formed to carry on a particular type of 
business, and, inéer alia, to acquire an existing business, 
the subsequent disposal of the business uired is not 
necessarily a failure of the substratum so das to form a 
ground for compulsory winding-up. So long as the 
company can continue to carry on a similar type of 
business, the position is distinguishable from that 
existing when the company is formed to acquire and work 
a particular mine or patent. The material time to be 
considered is the date of the winding-up petition, and 
if the company is then in a position to carry on a business 
within the principal object of its memorandum, the fact 
that the directors held a different intention at some earlier 
date is irrelevant. K. and Co., the appellant company, 
was incorporated in 1897. By its memorandum, the 
objects were in the following wide terms : (1) to acquire 
and take over as a going concern a business, carried on 
elsewhere, under the style of K. and Co. ; (2) to 
on the business of general engineering. In July, 1 1948, 
the appellant company agreed to sell the business of 
K. and Co., with its goodwill and all assets. The com- 
pany had also a subsidiary company, B. and Co., carrying 
on a similar type of business; its premises were re- 
quisitioned by the Admiralty. Certain shareholders 
presented a winding-up petition, alleging that as the 
substratum had failed, it was just and equitable to wind 
up. At the time of the sale of K. and Co., the then 
directors of the appellant company passed a resolution 
for the discontinuance of the engineering business, and 
to use the appellant company’s money to purchase 
shares in a group of companies more or less insolvent. 
In proceedings against the appellant company and its 
then directors, an affidavit to this effect was filed, and 
the resolution was consequently withdrawn. At the 
time of the hearing of the petition, those directors, with 
one exception, were replaced ; an affidavit was filed by 
one of the present directors of the appellant company 
stating that it was the company’s intention to continue 
_the engineering business and to acquire the assets and 
undertaking of B. and Co. for the appellant company. 
The affidavit which formed part of previous proceedings 
was introduced in support of the petition for the purpose 
of showing that the appellant company had no intention 
of carrying on the business of engineering. It was on 
those facts that the winding-up order was made. The 
Court of Appeal held that (1) as the main and paramount 
object of the appellant company was to carry on an 
engineering business of a general nature, the disposal 
of the business of K. and Co., which had been acquired 
46 years before, did not amount to a destruction of the 
substratum of the appellant company ; (2) the intention 
of the board of directors, at a given moment, to dis- 
continue the business of engineering, had no effect on 
the determination of the question whether the sub- 
stratum had gone. 


Directors—Issue of Shares—Bona fide purchaser for value. 

In Morris v. Kaussen and others (62 T.L.R. 306) the 
House of Lords had to consider Section 143 of the 
Companies Act, 1929, which provides that the acts of a 
director or manager shall be valid notwithstanding any 
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defect which may afterwards be discovered in his ap- 
pointment or qualification. This section is applicable 
only when a defect is subsequently discovered. In this 
case, the company had adopted Article 88 of Table A, 
which provides that the acts done by any meeting or 
committee of directors shall be valid, notwithstanding 
the subsequent discovery of some defect in the appoint- 
ment of any director. The Section and Article are 
designed to avoid questions being raised as to the 
validity of transactions where there has been a slip in 
the appointment of a director ; they cannot be used in 
order to ignore or override the substantive provisions 
relating to such appointment so as to validate acts 
where there has been no appointment at all. The rule in 
Royal British Bank v. Turquand, that persons contract- 
ing with a company and dealing in good faith may assume 
that acts within its constitution and powers have been 
properly performed and are not bound to inquire whether 
acts of internal management are regular, cannot be 
invoked by a director or de facto director, who cannot 
presume in his own favour that acts are rightly done. 
The House of Lords affirmed the decision of the Court 
of Appeal that this was not a case where there was a 
defective appointment, but one where there was no 
appointment at all, so that the acts of the directors 
concerned were not validated. 


Right of preference shareholders to arrears of dividend. 

In Re F. De Jong and Co., Lid. (62 T.L.R. 312) the 
articles of the company, which was in voluntary liquid- 
ation, provided that its preference shares should carry 
the right to a fixed cumulative preferential dividend at 
the rate of 6 per cent. per annum on the capital for the 
time being paid up thereon respectively, and should 
have priority as to dividend and capital over the other 
shares in the capital for the time being, but should not 
carry any further right to participate in the profits or 
assets. Dividend had not been paid on the preference shares 
for the period from June 30, 1940. The Court of Appeal, 
affirming a decision of Cohen, J., held that the preference 
shareholders were entitled to receive, in addition to the 
capital paid on their shares, a sum equivalent to the 
amount of arrears of dividend accrued since June 30, 
1940. Provision having been made by the first part of 
the material words for payment of preferential divi- 
dends whilst the company was a going concern, the words 
“‘ shall have priority as to dividend and capital,” etc., 
referred to rights in a winding-up, and the words 
“priority as to . . . capital” in any event referred 
naturally to a distribution of the assets in the winding- 
up ; and that the words “ but shall not carry any further 
right to participate,’ etc., merely placed a certain 
restriction on the rights of preference shareholders while 
the company was a going concern, or whilst it was being 
wound up, as the case might be. 


EXECUTORSHIP LAW AND TRUSTS 


Will—Whether signature “ at end.” 

In Re the Estate of H.H., deceased (1946, W.N. 84) the 
testator’s will was in his own writing on one side of a 
sheet of paper. He had signed it, not at the end, but 
in an oblong space about half-way down on the right- 
hand side. A brother of the testator contended that in 


these circumstances the will failed and there was an 
intestacy ; alternatively, that only that part of the will 
which stood above the signature (containing certain 
legacies) should be admitted to probate. The attesting 
witnesses were dead, so there was no means of obtaining 
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any evidence of execution. It was, therefore, a question 
of whether under the Wills Acts, the testator intended 
that the will should give effect to his intentions and what 
was “the end” of the will. Wallington, J., said that 
the testator’s motive in placing his signature where he 
did was a matter for speculation. But in his opinion 
the testator intended by his signature to authenticate 
the whole will, and he therefore admitted it to probate. 


MISCELLANEOUS 


Courts (Emergency Powers) Act, 1943—Company’s 
security. 

In Guinness Mahon and Co. v. N.V.H. (1946, W.N. 
85), there was an application under the above Act for 
leave to exercise appropriate remedies. The respondent 
company was in compulsory liquidation. Application 
was made in the normal way in the Chancery Division. 
The liquidator contended that the application was “a 
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proceeding against the company ” within Section 177 of 
the Companies Act, 1929, and that leave to make the 
application should first have been obtained in the 
Companies Court. Wynn-Parry, J., held that the appli- 
cation under the Courts (Emergency Powers) Act, 1943, 
although a “ proceeding,”’ was not a “‘ proceeding against 
the company ” under Section 177. It was properly made 
in the Chancery Division. When the application was for 
leave to exercise an extra-judicial remedy which did not 
require the leave of the Companies Court in winding-up, 
it was correct to apply in the Chancery Division. If the 
remedy required the leave of the Companies Court in 
winding-up prior to its exercise (e.g. to bring fore- 
closure ings), it was convenient that questions 
both of leave under the Courts (Emergency Powers) 
Act, 1943, and of leave under the Companies Act, 1929, 
could be dealt with on one application. In the present 
case, the Judge granted the application for the relief 
sought. 


Publications 


The Law of Wills in Scotland. By C. de B. Murray, 
M.A., LL.B., Advocate and Barrister-at-Law. 
(William Green & Sons, Ltd., Edinburgh. Price 
£1 1s. net.) 


The whole legal fraternity in Scotland owes a debt 
of gratitude to the author of this book. The last edition 
of Lord M’Laren’s monumental work on Wills and 
Succession was published more than half a century ago. 
A series of ‘‘ Notes ’’ on Lord M’Laren’s work, written 
by the late Mr. Dykes, appeared in the year 1934, but 
since that date judicial decisions have continued to 
accumulate without being harvested. The present 
book is much more than a mere digest of cases. In the 
preface the author disclaims any pretence that his 
book competes with the classic Scottish and English 
text-books. He explains that he has set himself “ the 
more modest task of stating in brief and concise form 
the main principles of the law of wills together with 
those aspects of it in which our Scots Law differs from 
the Law of England.” Although the book is “ brief 
and concise,’’ it covers a great deal of ground and a 
feature of it is its lucidity. The author does not content 
himself with a bald enumeration of the principles which 
govern the constitution and interpretation of testa- 
mentary writings. He makes smooth the path of the 
reader by giving an ample explanation of each principle 
and numerous illustrations of its application in cases 
which have engaged the attention of the Court. More- 
over he possesses the rare faculty of making his subject 
interesting. It is not easy to make a law book inter- 
esting, but Murray on Wills is one of those exceptional law 
books which the reader will peruse not only with profit 
but with pleasure.—C. M. 


Income Tax Act, 1945, Law and Practice. By 
Roy E. Borneman, Barrister-at-Law, and Percy F. 
Hughes, Incorporated Accountant. (Taxation 
Publishing Co., Ltd., London. Price 21s. net.) 

There is no subject on which the profession is at 
present more badly in need of assistance than the Income 

Tax Act, 1945, which can lay claim to the distinction of 

being the most incomprehensible of all income tax 

statutes. It can also be said at once that this book 
provides exactly the kind of help which is needed. 
It commences with a clear introductory synopsis of 


the whole Act, and in the su nine chapters 
examines in detail the eight parts of the Act (two 
chapters being devoted to Industrial Buildings and 
Structures (Part 1)). In this detailed treatment the 
Act is set out in full, the order of the sections being 
altered to allow continuity of commentary. The pro- 
visions of Part IV of the Finance Act, 1944, as amended 
by Part VI of the Income Tax Act, 1945, relating to 
expenditure on scientific research are treated together. 
The explanations are clear, and difficult points are 
faced and solutions offered in 110 worked examples. 
By these, one is reminded of the ingenious problems in 
practical working which are set by the Act. For example : 
(a) The initial allowance on capital expenditure on 
land and buildings on or after April 6, 1944, is 
calculated at 10 per cent. of the cost less 
allowances prior to April 6, 1946, but the annual 
allowance is 2 per cent. on the gross cost. 


(b) The additional one-fifth for wear and tear up to 
1945-46 is not deductible before calculating wear 
and tear on the new five-fourths basis, but is 
deductible in calculating the initial allowance on 
— bought between April 6, 1944, and April 6, 
1946. 


The latter point has been much debated in Accoun- 
TANCY, and the view of the authors accords with the 
official view but conflicts with Counsel’s opinion, with 
which the present reviewer respectfully . 

Examples might, with advantage, be added to illus- 
trate the effect on the residue of expenditure of a balanc- 
ing allowance or a balancing charge on a sale of a building 
acquired before April 6, 1946, or not used industrially 
throughout its life. Ifa balancing allowance is made, it 
is provided by Section 4 (7) that there shall be written 
off the amount by which the residue of the expenditure 
before the sale exceeds the net proceeds of the sale. 
This is not equivalent to writing off the balancing 
allowance, which in such cases is calculated by reference 
to a fraction. On the other hand, if a balancing charge 
is made, it is provided by Section 4 (8) that the residue 
of the expenditure shall be increased by the amount of 
the balancing charge. es 

Doubtless, other points may emerge in the practical 
application of the Act, but the authors are to be con- 
gratulated on a timely work for which the profession 
should be grateful.—J.A. J. anaes 
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Grant of new ‘licence after withdrawal oui 

Penalty for obtaining a licence by false repre- 
sentation ... 

Penalties for failure to surrender or abuse of 
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Restriction on use of title or carrying on business 
of Public Accountant .... 

Prohibition against a body corporate carrying on 
business as Public Accountants.. A 

No costs &c. recoverable by unlicensed person .. 


Finance 


Financial provisions 
Payment of expenses to members of Council and 
salaries &c. to officers and servants . 
Audit of Accounts ... 
Accounts to be furnished ‘to Nominating and 
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Regulations 

Authentication of regulations and other docu- 
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Service of documents 

Power to Council to inspect file of aamudianes in 
bankruptcy of Public Accountant tee 

Saving for Institute of Municipal Treasurers and 
Accountants and the Institute of Costs and 
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Public Accountants 


Draft of a proposed Bill to make provision with reference to the 
profession of Public Accountants 
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Interpretation ae oop oop an | 
Application to Scotland... eos aon os | an 
Short title of Act... 43 


Be it enacted by the King’s most Excellent Majesty, 
by and with the advice and consent of the Lords Spiritual 
and Temporal, and Commons, in this present Parlia- 
ment assembled, and by the authority of the same, as 
follows : . 

Constitution and Functions of Councils 
Establishment and incorporation of Public Accountants 
Councils 

1. For the purposes of this Act there shall be estab- 
lished two Councils, namely : 

(a) a Council (to be called ‘‘ the Public Accountants 
Council for England and Wales ’’) for administer- 
ing the provisions of this Act relating to England 
and Wales ; and 

(6) a Council (to be called ‘‘ the Public Accountants 
Council for Scotland’’) for administering the 
provisions of this Act relating to Scotland 

each of which Councils shall be a body corporate under 
the name hereinbefore assigned to that Council with 
perpetual succession and a common seal and with power 
to acquire and hold land without Woence fs in mortmain. 


Constitution of the Councils 
2.—(1) The English Council shall consist of ge 
four members to be nominated in accordance with the 
provisions of this Act as follows : 
(a) Ten by the Institute of Chartered Accountants in 
England and Wales ; 
(b) Five by the Society of Incorporated Accountants 
and Auditors ; 
(c) Four by the Association of Certified and Corporate 
Accountants ; 
(d) One by the Scottish Council from among their 
members ; 


(e). One jointly by the Society of Accountants in Edin- 
burgh, the Institute of Accountants and Actuaries 
in Glasgow and the Society of Accountants in 

_ Aberdeen ; and 

(f) Three by the Privy Council. 

(2) The Scottish Council shall consist of sixteen 
members to be nominated in accordance with the 
provisions of this Act as follows : 

(a) Four by the Society of Accountants in Edinburgh ; 

(6) Five by the Institute of Accountants and Actuaries" 

in G 


(c) One by the "Society of Accountants in Aberdeen ; 

(d) One by the Society of Incorporated Accountants 

and Auditors ; 

(e) Two by the Association of Certified and Corporate 

Accountants ; 

(f) One by the English Council from among their 

members ; and 

(g) Two by the Privy Council. 

(3) No person shall be nominated by a Qualifying 
Body, either separately or jointly with one or more 
other Qualifying Bodies, as a member of the Council, 
unless he is an accountant member and (in the case of 
a separate nomination) is a member of the Qualifying 
Body entitled to make that nomination or (in the case 
of a joint nomination) unless he is a member of one or 
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more of the Qualifying Bodies entitled to make that 
nomination. 

(4) If the Qualifying Bodies, by whom the member of 
the English Council referred to in paragraph (e) of sub- 
section (1) of this section is to be nominated, are unable 
to agree upon the person to be so nominated, the nomi- 
nation shall be determined by ballot by the members 
of the Councils of the said bodies present at a joint 
meeting of the said Councils convened for that purpose 
by the Secretary of the Society of Accountants in 
Edinburgh. 

(5) (a) Two of the three members of the English 
Council, and one of the two members of the Scottish 
Council to be nominated by the Privy Council shall be 
persons not holding and not possessing the qualifications 
prescribed by this Act for the holding of licences under 
this Act ; 

(b) The remaining member of the English Council and 
the other member of the Scottish Council to be nominated 
by the Privy Council shall be accountant members but 
not in either case a member of any of the Qualifying 
Bodies. 

(6) The first nominations (other than the nominations 
under ph (d) of subsection (1) and paragraph (f) 
of subsection (2) of this section) shall be made not later 
than the day of nineteen 
hundred and which date is in this Act 
referred to as “‘ the date of nomination.” 

(7) (a) The Secretary of : 

(i) each Qualifying Body by whom a member or 
members of either of the Councils is or are to be 
nominated ; 

(ii) (in the case ‘ofa joint nomination by two or more 
Qualifying Bodies) one of those bodies ; or 

(iii) the English Council or the Scottish Council (as 

the case may be) ; 
shall certify in writing the name or names of the member 
or members nominated by the nominating body ; 

(0) Forthwith after the nomination by the Privy 
Council of a member or members of the English Council 
or of the Scottish Council, the Clerk of the Privy 
Council shall certify in writing the name or names of the 
member or members so’ nominated ; 

(c) Every such certificate shall for all purposes be 
sufficient evidence of the nomination of the member or 
members named therein ; 

(ad) Such certificates shall be sent in the case of any 
nomination made on or before the date of nomination 
to the Secretary of the Institute of Chartered Accountants 
in England and Wales in respect of the nominations of 
a member or members of the English Council, and to 
the Secretary of the Society of Accountants in Edin- 
burgh in respect of the nominations of a member or 
members of the Scottish Council, and in the case of any 
nomination made after that date to the Secretary of the 
sae Council or of the Scottish Council as the case 
ma 

8) The Council of a Qualifying Body may exercise 
the power of nomination conferred on that body. 

(9) In this section the expression “an accountant 
member ” means a person who (in the case of a nomina- 
tion made before the licensing date), in the opinion of 
the nominating body possesses the qualifications pre- 
scribed by this Act for holding a licence under this Act 
within the area of the Council of which he is to be 
nominated a member and (in the case of a nomination 
made on or after the licensing date) holds a licence under 
this Act granted by such Council. 

Period of office 

3.—(1) In every calendar year (other than the calendar 
year immediately following that in which the date of 
nomination occurs) at the conclusion of the first meeting 
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of the Council, which occurs after the anniversary of the 

date of nomination, one-third of the members of the 

Council for the time being, or, if their number is not 

three or a multiple of three, then the number nearest 

a. (but not exceeding one-third) shall retire from 
ce 

(2) The members of the Council to retire in every 
such year shall be those who have been longest in office 
since their last nomination but as between persons who 
became members of the Council on the same day those 
to retire shall (unless they agree among themselves) be 
determined by ballot. 

(3) A retiring member of the Council shall be eligible 
for re-nomination. 

(4) The vacancy caused by the retirement of a member 
ag to this section shall be filled by the nominating 

y: . 
Resignation or removal of member of Council 

4.—(1) A member of the Council may at any time 
resign his office, in the case of a member nominated by 
the Privy Council, by giving notice thereof in writing 
to the Clerk of the Privy Council and to the Council 
and in any other case, by giving such notice to the 
Council. 

(2) (a) The Privy Council may, if they so think fit, 
remove from office any member of the Council who was 
nominated by them. 

(b) The Council may of their own motion and (in the 
case of a member of the Council nominated by a 
Qualifying Body either separately or jointly with one 
or more other Qualifying Bodies) shall, if so requested 
by the Qualifying Body or Qualifying Bodies by whom 
the member was nominated, remove a member from 
his office for any prescribed cause. 

(3) If any member of the Council : 

(a) is absent from six consecutive meetings of the 

Council without leave of the Council ; or 

(b) is adjudged bankrupt ; or 

(c) makes an arrangement with his creditors ; or 

(d) is convicted in the United Kingdom, the Channel 

Islands or the Isle of Man of any offence and 
ordered to be imprisoned for a period of more than 
three months without the option of a fine ; or 

(e) becomes of unsound mind ; or 

(f) ceases to possess the qualifications prescribed in 

his case section two (Constitution of the 
Councils) of this Act 
he shall cease to be a member of the Council as from the 
date of the sixth of such consecutive meetings or of the 
happening of any of the said events. 
Review of right of Qualifying Bodies to nominate members 
of the Council 

§.—(1) (a) Each Council shall, not less than six months 
before the expiration of :— 

(i) a period of six years from the date of the first 

meeting of the Council ; and 

(ii) each subsequent period of nine years, 
review the then existing right of each Qualifying Body 
to nominate (either separately or jointly with one or 
more other Qualifying Bodies) a member or members 
of the Council and, if, in the opinion of the Council, it 
is expedient that the representation of that body on 
the Council should be increased, reduced, varied or 
abolished, they shall give notice to the body of their 
decision ; 

(6) In coming to any such decision the Council shall 
take into consideration (inter alia) any material] altera- 
tion in the number of members of any Qualifying Body 
who are licensed under this Act within the area of the 
Council so deciding compared with the number of 
members so licensed of other Qualifying Bodies. ~ 
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(2) In connection with and as part of any such decision, 
the Council may provide for the joint nomination of one 
or more members of the Council by two or more Qualify- 
ing Bodies or for the nomination of one or more members 
by a Qualifying Body, which previously only had a right 
to join with another body or bodies in the making of a 
nomination and the Council may make such conse- 
quential alterations (including the making of provision 
as to the rotation of the members of the Council and as 
to the joint nomination of one or more members of the 
Council by two or more Qualifying Bodies) as they 
may consider necessary. 

(3) A Qualifying Body whose representation has been 
reduced, adversely varied or abolished by a decision of 
the Council under subsection (1) of this section may, 
on giving notice to the Privy Council and to the Council 
within twenty-eight days of receiving notification of 
such decision, appeal to the Privy Council, and the 
Privy Council, after considering any representations 
made by the Qualifying Body and by the Council, shall 
give such directions as they think fit, confirming, varying 
or annulling the decision of the Council. 

(4) The constitution of the Council shall be deemed 
to be altered in accordance with any decision made 
under the foregoing provisions of this section which is 
not annulled under subsection (3) thereof or, in any 
case in which that decision is varied by the Privy Council 
on appeal, in accordance with that decision as so varied : 

Provided that, if notice of appeal against any such 
decision is duly lodged, the alteration of the said con- 
stitution shall not take effect until the appeal has been 
determined or abandoned. - 


Functions of the Councils 

6.—(1) It shall be the duty of the Council to administer 
the provisions of this Act. In particular, but without 
prejudice to the generality of the foregoing, the functions 
of the Council shall include :— 

(a) the granting or refusal, in accordance with the 
provisions of this Act, of licences under this Act 
to practise as a Public Accountant in the area of 
the Council ; 

(b) the keeping ‘and (if thought fit) the publication of 
a roll of the persons for the time being licensed 
under this Act to practise as Public Accountants 
in the area of the Council ; 

(c) the prescription of the fees payable on the granting 
or renewal of licences under this Act ; 

(a) the investigation of the qualifications required by 
any body of accountants (whether corporate or 
unincorporate and whether established within or 
without Great Britain), applying to the Council 
for registration as a Recognised Body, for: 

(i) membership of that body ; or 

(ii) the grant of a diploma by that body 
and the granting or withholding of such registra- 
tion ; 

(e) the keeping of a register of the Recognised Bodies ; 

(f) the determination from time to time of the con- 
ditions (including, if thought fit, the passing of 
tests or examinations), upon which a person, not 
being a member of any of the Qualifying Bodies or 
of the Recognised Bodies, shall be deemed to be 
qualified for the purpose of obtaining the grant of 
a licence under this Act ; 

(g) the carrying out of tests and the holding of 
examinations for the purposes aforesaid; _ 

(h) the maintenance and, if and so far as may be 
deemed practicable and desirable, the improve- 
ment of the status and the standards of professional 
qualifications of Public Accountants practising as 
such in the area of the Council ; 
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(s) the consideration of matters of common interest 
and concern to Public Accountants ; 


'. (j) the making of representations to any government 


department or public authority with reference to 
any such matters ; 

(&) the provision of scholarship for students in Public 
Accountancy and of maintenance grants for such 
students, whose means appear to the Council to 
be insufficient to enable them to pursue their 
studies ; 

(i) the root cpt iy Faves and encouragement (whether by 

ancial assistance or otherwise) of 
research in accountancy ; 

(m) the exercise of the disciplinary powers conferred 
by this Act ; 

(n) res! taking of proceedings for offences under this 


(0) tee promotion of or opposition to Bills in Parlia- 
ment or other legislative measure and the petition- 
ing for a Royal Charter or other authority for the 
P of more effectually carrying om any of 
the functions of the Council. 

(2) In g their functions and in carrying out 
the provisions of this Act, the English Council and the 
Scottish Council shall consult together and, so far as 
practicable, act in concert with each other. 


Registration of Recognised Bodies 

7.—(1) Each Council shall set up and maintain a 
register to be called “‘ the Register of Recognised Bodies ”’ 
and shall enter therein the name of every body of 
accountants (whether corporate or unincorporate and 
whether established within or without Great Britain) 
which applies for registration as a Recognised Body ane 
satisfies the Council as to :— 

(a) the standard of knowledge of accountancy vequiced 
of candidates for membership of the body ; 

(b) the standard of professional conduct required of 
members of the body ; 

(c) the other conditions with which any person apply- 
a oF membership of the body has to comply ; 
an 

(d) (in the case of a body established outside Great 
Britain) the willingness of that body to comply 
with the provisions of this Act : 

Provided that the Council shall deem to-be satisfactory :— 

(i) a standard of skill equal to that required by any 
of the Qualifying Bodies as a condition of mem- 
bership ; 

(ii) a standard of professional conduct equal to that 
required of their members by any of the Qualify- 
ing Bodies ; and 

(iii) the other conditions of membership, if they are 
equivalent to those so required by any of the 
Qualifying Bodies. 

(2) (a) If the Council refuse any application for regis- 
tration as a Recognised Body they shall forthwith send 
notice in writing to that effect to the body concerned 
and shall specify therein the reasons for such refusal ; 

(b) Any body aggrieved by a refusal of the Council to 
register them as a Recognised Body may, within twenty- 
eight days after receiving notice of the Council’s decision, 
appeal to the Privy Council who, after considering any 
representations which may be submitted to them, either 
by the body concerned or by the Council, may, by order, 
either allow the appeal or confirm the decision of the 
Council ; 

(c) If the appeal is allowed, the Council shall, within 
seven days after being so notified by the Privy Council, 
register the body as a Recognised Body. 

(3) The Council registering any body as a Recognised 
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Body shall notify the fact to the other Council, who 
shall, also, so register the body concerned. 

(4) A body which has been refused registration as a 
Recognised Body by one Council or, if an appeal is 
lodged, whose appeal has been dismissed by the Privy 
Council or failed for want of prosecution, shall not 
without the leave of the Council to which the first appli- 
cation was made, apply to the other Council for regis- 
tration as a Recognised Body. , 

Disqualification of Qualifying and Recognised Bodies 

8.—(1) If at any time it appears to the English 
Council or to the Scottish Council, that the standard 
of proficiency in Public Accountancy or any branch 
thereof required from candidates at any qualifying 
examination held by any of the Qualifying Bodies 
entitled, either separately or jointly, to nominate a 
member or members of that Council or by any Recog- 
nised Body is insufficient, the Council shall, after giving 
notice to the body concerned, make a representation to 
that effect to the Privy Council, and the Privy Council, 
if they think fit, after considering such representation 
and also any objections thereto made by the body to 
whom such representation relates, may, by order, 
declare that such body shall cease to be a Qualifying 
Body or Recognised Body (as the case may be) for the 
purposes of this Act; and His Majesty with the advice 
of His Privy Council may upon further representations 
from the Council or from any body to which such order 
relates at any time revoke such order. 

(2) During the continuance of any such order— 

(a) membership of the body to which the order relates 
shall, unless acquired before the date of that order, 
cease to be a qualification in respect of which the 
Council are empowered to grant a licence ; 

(6) when the order relates to a Qualifying Body, the 
body shall not nominate, either separately or jointly 
with any other Qualifying Body, a member of the 
Council; and any member for the time being 
representing such body on the Council shall, unless 
he was nominated by such body jointly with any 
other Qualifying Body or bodies, cease to be a 
member of the Council. 

‘(3) When the order relates to a Recognised Body, the 
Council at whose instance the order has been made shall, 
after the making thereof, forthwith notify the other 
Council of the fact and thereupon such other Council shall 
remove the name of the body concerned from the register. 


First oe of the Councils and appointment &c., of 
oO 


9.—(1) a soon as practicable after the date of nomi- 
nation, each of the Councils shall hold a meeting for 
appointing a President and Vice-President, a Secretary 
and such other officers and servants as may be deemed 
necessary, and, subject to the provisions of this Act, 
for determining upon procedure and upon all other 
matters requiring to be determined before the licensing 
date or the appointed day (as the case may be) including 
the nomination by each Council of a member of the 
other Council. 

(2) Such meetings shall be convened, as respects the 
English Council, by the President of the Institute of 
Chartered Accountants in England and Wales and, as 
respects the Scottish Council, by the President of the 
Society of Accountants in Edinburgh, and, in each case, 
the President convening the meeting shall appoint a 
person to act as secretary for the purposes of that meeting. 

(3) For the purposes of such meetings, each of the 
Councils shall be deemed to be duly constituted, not- 
withstanding that any person, to be nominated as a 
member thereof; has not been so nominated before the 


date of the meeting. 
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Subsequent meetings of the Council 

10.—(1) The Council shall meet at such times and 
places as they may from time to time determine: Pro- 
vided that the Council shall hold at least one meeting 
in every period of three months to consider and deter- 
mine any applications for licences under this Act. 

(2) The President of the Council may at any time 
convene an extraordinary meeting of the Council at such 
time and place as he may, by notice to the members of 
the Council, direct. 

(3) The Council may act notwithstanding a vacancy 
jn their number occurring from any cause. 


Voting at meetings of the Council 

11.—(1) Except as otherwise expressly provided by 
this section, all matters, which come up for decision at 
a meeting of the Council, shall be decided by a simple 
majority of votes of members present and voting by 
show of hands, and in the case of an equality of votes, 
the President, Vice-President or other person presiding 
at the meeting shall have a second or casting vote. 

(2) No resolution of the Council relating to— 

(a) any of the functions of the Council referred to in 
paragraphs (f) (h) (7) (j) and () of subsection (1) 
of section six (Functions of the Council) of this 
Act; or 

(5) the granting or withholding of registration, as a 
Recognised Body, of any body which has applied 
for such registration under section seven (Regis- 
tration of Recognised Bodies) of this Act ; or 

(c) the making of regulations under section thirty-six 
(Regulations, &c.) of this Act ; or 

(d) the withdrawal of a licence ‘granted under this 
Act 

shall be valid, unless approved by the votes of three- 
fourths of the members of the Council present and voting 
at the meeting at which the resolution is moved. 

(3) No resolution of the Council : 

(a) granting exemption to any person from any of the 
conditions prescribed by subsection (1) of section 
eighteen (Qualifications for Public Accountants’ 
licence) of this Act which would oars have 
been applicable in his case ; or 

(6) approving conditions subject to which “such 
exemption shall be granted, 

shall be valid unless approved by the unanimous votes 
of the members of the Council present and voting at 
the meeting of the Council at which the resolution is 
moved. 


Appointment of President and Vice-President 

12.—(1) Subject to the provisions of this section the 
persons appointed President and Vice-President of the 
Council at the first meeting of the Council shall continue 
in office until the conclusion of the first ordinary meeting 
of the Council which occurs after the first anniversary 
of the date of nomination. 

(2) In every subsequent year at the beginning of the 
first ordinary meeting of the Council, which occurs after 
the anniversary of the date of nomination, the Council 
shall appoint one of their numbers as President and 
another as Vice-President for the ensuing year : 

Provided that, if there be an equality of votes as to 
the appointment of President or Vice-President, it shall 
be decided by lot which of the members having an equal 
number of votes shall be appointed President or Vice- 
President (as the case may be). 

(3) Any person appointed President or Vice-President 
may, so long as he is a member of the Council, be re- 
appointed and shall continue in office until his successor 


_ is appointed unless he dies, resigns or otherwise ceases 


to be a member of the Council yee epee 
of his successor. 
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(4) On a casual vacancy occurring in the office of 
President or Vice-President under the preceding sub- 
section of this section, another member of the Council 
shall be appointed to take his place, who shall hold 
office until the time when the person in whose place he 
is appointed would have gone out of office in the ordinary 
course, 


As to quorum 
13. At all meetings of the Council one-third of the 


members of the Council as for the time being constituted, 


or, if their number is not three or a multiple of three, 

then the number nearest one-third (but not exceeding 

one-third), shall constitute a quorum. 

Committees of Council and delegation of powers to 
Committees 

14.—(1) (a2) The Council may appoint such Com- 
mittees as they think-fit. 

(6) A Committee, appointed under this section, shall 
consist of such number of members of the Council as 
the Council may determine. 

(2) The Council may delegate, subject to such re- 
strictions or conditions as they may think fit, any of 
their powers or duties (other than those referred to in 
subsections (2) and (3) of section eleven (Voting at meet- 
ings of the Council) of this Act) to any Committee, so 
appointed by them, and may dissolve any Committee 
so appointed. 


Notice of vacancies 

15.—(1) Where any member of the Council retires 
from membership pursuant to section three (Period of 
office) of this Act, the Council shall forthwith notify the 
fact to the nominating body. 

(2) Where any member of the Council becomes dis- 
qualified from holding office or vacates his office or is 
removed from office, the Council shall forthwith notify 
the vacancy so occurring to the nominating body. 
Casual vacancies 

16. On any vacancy occurring in the membership of 
the Council owing to a member dying, resigning or 
otherwise ceasing to be a member, the nominating body 
may nominate another person to be a member of the 
Council in his place and the person so nominated shall 
continue in office only so long as the person in whose 
place he is nominated would have been entitled to 
continue in office. 


Licensing Provisions 


Roll of Public Accountants 

17.—(1) The English Council shall before the licensing 
date prepare and thereafter maintain a roll to be called 
“The Roll of Public Accountants in England and 
Wales ’’ and the Scottish Council shall also prepare and 
thereafter maintain a similar roll to be called ‘‘ The 
Roil of Public Accountants in Scotland.” 

(2) On and after the licensing date the Council shall 
from time to time cause to be entered on the roll the 
name and address of every licensed under this 
Act within the area of the Council by whom the licence 
was granted and shall cause to be removed therefrom— 

(a) the names of all persons licensed under this Act 

who have made application to the Council in the 
prescribed manner requesting the Council to re- 
move their names from the roll ; 

(6) the names of all persons licensed under this Act 


who shall have died ; 
(c) the names of all whose licences under this 


Act have been withdrawn or have not beer renewed 
in accordance with the provisions of this Act ; and 

(d) any names or particulars inaccurately entered on 
the roll . ‘ 
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enddial ciiin tedeemantnenn ates seems pclae 
tions or corrections therein. 


Qualifications for Public Accountants’ licence 
18.—(1) Subject to the provisions of this section a 
person shall, on application in the prescribed manner to 
the English Council or the Scottish Council (as the case 
may be), be entitled to be licensed under this Act, if the 
Council to whom the application is made are satisfied 
of his intention to practise as a Public Accountant within 
their area and in connection with that practice to main- 
tain a place of business within that area at which his 
services as a Public Accountant may be engaged and—- 
(a) that the applicant is on the licensing date in 
practice as a Public Accountant and in connection 
with that practice maintains a place of business 
within the area of the Council to whom the appli- 
cation is made at which his services as a Public 
Accountant may be engaged, and— 

(i) is either a member of a Qualifying Body 
or of a Recognised Body ; or 

(ii) if he is not a member of any such body, is 
a person of good repute and for a period of not 
less than five consecutive years has, whether 
within or without the United Kingdom, been in 
practice as a Public Accountant or been em- 
ployed on Public Accountancy work by a 
qualified person or has during part of such period 
been so practising and during the remainder of 
that period been so employed ; 

(6) that, although on the licensing date or at any time 
during the preceding twelve months, the applicant 
was not in practice as a Public Accountant within 
the area of either of the Councils— 

(i) he is either a member of a Qualifying Body 
or of a Recognised Body and has either served 
under articles of clerkship with a qualified 
person, or, if he has not served under such 
articles, has, whether before or after or partly 
before and partly after becoming a member of 

_ @ Qualifying Body or Recognised Body, been 
employed in a responsible position on Public 
Accountancy work by a qualified person for a 
period of not less than thirty months; or 

(ii) if he is not a member of a Qualifying Body 
or of a Recognised Body, is a person of good 
repute and has attained a prescribed standard 
of professional skill in Public Accountancy work 
and has, for a period of not less than nine years, 
been employed on Public Accountancy work by 
a qualified person ; 

(c) that the applicant has paid the prescribed fee not 
being less than one guinea. 

(2) The Council shall not, for the purpose of sub- 
paragraph (bd) (ii) of the preceding subsection, prescribe 
a standard of skill exceeding that required by any of the 
Qualifying Bodies as a condition of membership of that 

y. 

(3) In calculating under sub-paragraph (a) (ii) or (6) 
(ii) of subsection (1) of this section the period during 
which a person has been practising as a Public Accountant 
or has been employed on Public Accountancy work by’ 
a qualified person, a person who was temporarily absent 
from his practice or employment on war service (as 
defined in and for the purposes of the Reinstatement in 
Civil Employment Act, 1944) and has been so practising 
or so employed for a period of not less than two years, 
shall be entitled to reckon such period of temporary 
service as part of the period during which he was in 
practice or so employed. 

(4) Subject to the provisions of subsection (3) of 
section eleven (Voting at meetings of the Council) of 
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this Act, the Council may in special circumstances and, 
either unconditionally or subject to such conditions as 
they may think fit, exempt any person from one or more 
of such of the conditions prescribed by subsection (1) 
of this section as would otherwise have been applicable. 

(5) (a) In this section the expression ‘‘a qualified 

person ’”’ means a person who— : 

(i) in respect of any period before the licensing date 
was then practising as a Public Accountant 

~ whether within or without the United Kingdom ; 
and 

(ii) in respect of any period after the licensing date, 
either is licensed under this Act, or, if not so 
licensed, could be granted a licence under this 
Act but for the fact that he practises as a Public 
Accountant elsewhere than in Great Britain and 
does not maintain a place of business in Great 
Britain at which his services as a Public 
Accountant may be engaged. 

(b) For the purposes of paragraph (a) of subsection 

(1) of this section : 

(i) a person, who, although not in practice as a 
Public Accountant on the licensing date, was in 
such practice either for a period of not less than 
five consecutive years before the licensing date 
or at any time during the period of twelve months 
immediately preceding the licensing date and in 
either case maintained a place of business at 
which his services as a Public Accountant might 
have been engaged, shall be deemed to have been 
in practice on the licensing date and to maintain 
a place of business in the area of the Council to 
whom the application is made ; 

(ii) a person who is, or has been, a member of the 
board of a body corporate in practice as Public 
Accountants and maintaining a place of business 
within the area of the Council to whom appli- 
cation is made at which their services as Public 
Accountants may be engaged shall, while holding 
that office himself be deemed to be, or to have 
been, in practice as a Public Accountant and to 
maintain or to have maintained a place of busi- 

* ~ ness at which his services as a Public Accountant 
may be engaged. 


Grant of second licence 

19.—A person, who has been granted a licence by one 
of the Councils, shall, on application in the prescribed 
manner and on payment of the prescribed fee, be entitled 
to the grant of a licence by the other Council. 
Period and renewal of licence 

20.—(1) Every licence granted or renewed under this 
Act between the thirty-first day of December in any 
year and the thirty-first day of January next following 
shall : 


(a) bear the date of the first day of January in the 
year in which the said thirty-first day of January 
occurs ; and 

(b) have effect for all purposes of this Act from the 
said first day of January. 

(2) Every licence granted or renewed under this Act, 
not being a licence to which the preceding subsection 
applies, shall bear the date on which it was granted or 
renwed and take effect for all purposes of this Act on 
the said date. 

(3) Subject to the provisions of this Act every licence 
granted or renewed under this Act shall be valid from 
the day from or on which it has or takes effect until 
the thirty-first day of December next following (both 
days inclusive) and shall then expire. 

(4) Any person holding a licence under this Act, who 
wishes to have such licence renewed, shall apply in the 


prescribed manner to the Council who granted the 
licence and shall pay the prescribed fee. 

(5) Any person holding a licence under this Act who 
has applied to the Council in accordance with the pro- 
visions of this section shall be entitled to have his licence 
renewed : ' 

Provided that nothing in this subsection shall pre- 
judice or affect the right of the Council to withdraw any 
licence in accordance with the provisions of this Act. 
Qualifying and Recognised Bodies to notify Councils of 

cessation of membership 

21.—On any person licensed under this Act ceasing 
to be a member of a Qualifying Body or of a Recognised 
Body, the body of which he was a member shall forth- 
with notify the English Council and the Scottish Council 
and, on demand, shall furnish such particulars of the 
case as either Council may require. 

Powers as to withdrawal of licence 

22.—(1) If a person, who has been granted a licence 
under this Act as possessing the qualification of member- 
ship of a Qualifying Body or a Recognised Body, ceases 
to be a member of that body, the Council shall, on 
receiving notification from that body, forthwith with- 
draw his licence and remove his name from the roll. 

(2) If a person licensed under this Act (not being a 
person who has been so licensed as possessing the 
qualification of membership of a Qualifying Body or a 
Recognised Body)— 

(a) has been convicted of a criminal offence ; or 

(6) becomes of unsound mind ; or 

(c) has been adjudged bankrupt or has made an 

arrangement with his creditors ; or 

(d) has been found on inquiry held by the Council to 

have been guilty of conduct disgraceful to him in 

his capacity as a Public Accountant ; 
the Council may subject to the provisions of this section 
cause the licence granted to that person: to be with- 
drawn and his name to be removed from the roll. 

(3) In any case in which it appears to the Council 
that a person licensed under this Act (not being a person 
who has been so licensed as possessing the qualification 
of membership of a Qualifying Body or a Recognised 
Body) has been guilty of conduct disgraceful to him in 
his capacity as a Public Accountant they shall, and in 
any other case (other than the aforesaid), they may, 
cause an inquiry to be held. 

(4) Where an inquiry is to be held under this section, 
the Council shall forthwith cause to be served on the 
person concerned a written notice of the proposed in- 
quiry specifying the time and place at which it is to 
be held and the subject matter thereof and that person 
shall, on application in the prescribed manner and 
within the prescribed period, be entitled to be heard at 
the inquiry in person or by counsel or a solicitor. 

(5) Where the Council intend to withdraw any licence 
and to remove the name of any person from the roll in 
pursuance of the provisions of subsection (2) of this 
section but do not intend to hold an inquiry then before 
so doing the Council shall cause a written notice of their 
intention to be served on that person in the prescribed 
manner and shall on application made by that person 
in the prescribed manner within one month from the 
date of the service of the said notice consider any repre- 
sentations with regard to the matter which may be 
made by him to the Council either in person or by 
counsel or a solicitor. 

(6) Where any licence granted under this Act is duly 
withdrawn under the provisions of this section, the 
person who held the licence shall not, except as here- 
inafter in this Act provided, be qualified for the grant 
of a licence under this Act. 
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Notice of refusal or withdrawal of licence . 

23. the Council refuse the application of any 
person to be licensed under this Act or withdraw any 
licence granted to any person and cause his name to 
be removed from the roll, they shall forthwith cause 
written notice of the refusal or of the withdrawal and 
removal (as the case may be) to be served on that 


person 
Provided that nothing in the foregoing provisions of 
this section shall apply in a case where a licence granted 
to any person has lapsed and the Council cause his name 
ee oe eee 
of that person. 
Withdrawal of second licence 


24.—(1) If one of the Councils withdraws the licence 


of any person, who also holds a licence from the other 
Council, the first-mentioned Council shall forthwith 
inform such other Council of the fact and thereupon 
that other Council shall withdraw the licence granted 
to the person concerned and remove his name from 
the roll: Provided that, in the case of a person who 
is not such a person as is referred to in subsection (1) 
of section twenty-two (Powers as to withdrawal of 
licence) of this Act, notification shall not be sent until 
the time for appealing against the withdrawal has 
expired, or, if an appeal has been presented and failed, 
until after such failure has occurred. 
ant Nothing in this section shall empower or entitle 
Council to withdraw a licence granted to a person 
who hes failed to renew the licence granted to him by 
the other Council solely because he does not intend to 
continue practising as a Public Accountant within the 
area of the last-mentioned Council. 


Right of appeal against refusal or withdrawal of licence 

25. Amy person aggrieved by the refusal of the 
Council to grant him a licence or by the withdrawal of 
a licence and the removal of his name from the roll 
(otherwise than under subsection (1) of section twenty- 
two (Powers as to withdrawal of licence) or the pre- 
ceding section of this Act) may, within three months 
from the date on which notice of the refusal or with- 
drawal was served on him, appeal to the High Court 
against the refusal or withdrawal and, on any such 
appeal, the Court may give such directions in the 
matter as think proper, and the order of the 
Court shall be final. 
-_ of new licence after withdrawal 

26.—(1) A person, whose licence has been withdrawn 

in accordance with the provisions of this Act, may be. 
granted a new licence and his name may be restored to 
the roll either without payment of a fee, or on payment 
of such fee, ee ee OR as the 
Council may determine. 

(2) The new licence may be granted : 

(a) (in the case of a person whose licence has been 


withdrawn under subsection (1) of section twenty- — 


two (Powers as to withdrawal of licence) of this 


Act) on the application of the person concerned . 


at any time after he has been readmitted to 
membership of the Qualifying Body or Recog- 
nised Body of which he was formerly a member ; 
and 
_ (6) (in any other case) at any time either on the motion 
of the Council by whom the licence was withdrawn 
' (otherwise than under section twenty-four (With- 
drawal of second licence) of this Act) or on the 
: application of the person concerned. 
Penalty for obtaining a licence by false representation 
27. If any person shall wilfully procure, or attempt 
to procure the granting to him. of a licence under this 
Act, or the renewal of such licence, by making or pro- 
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ducing, or causing to be made or produced, any false 
or. fraudulent representation or declaration, either 
verbally or in writing, the so offending shall, on 
summary conviction, rnlensew asienae meet erain amd 
fifty pounds. . 


a isch bk aileciasdhir wr uesti of Meee 
28.—(1) If a person to whom a licence under this Act 
has been granted ceases to be so licensed, he shall, 


ceasing, 
licence to the Council for cancellation, and, if he fails 
to do so, he shall be liable, on summary conviction, in 
respect of each offence, to a fine not exceeding five 
pounds and to a further fine not exceeding one pound 
SS ee ee Oe ee 

conviction. edd 


(2) If, with intent to deceive, @ person :-— ; 
(a) forges or uses or allows to be used by any 
other person a licence or any other certificate 
issued under this Act ; or 
(b) makes, or has in his possession, a document so 
closely resembling any such licence or certificate 
‘ ad Gist ha 46 bo enloubated Wo deceive, ¥ 
he shall be liable, on summary conviction, in respect of _ 
each offence, to a fine not exceeding twenty pounds 


_and, in the case of a continuing offence, to a further 


fine not exceeding five pounds for every day subsequent 
to the day on which he is convicted of the offence, 
during which the contravention continues. 

(3) In the application of this section to England the 
expression “‘ forges ’’ has the same meaning as in the _ 
Forgery Act, 1913. 


Restriction on use of title or carrying on business of Public 
Accountant 
29.—(1) As from the appointed day and subject to 
the provisions of this section it shall not be lawful for 
a person not being licensed under this Act: 

(a) to take or use the name or title of ‘ Public 
Accountant ”’ ; 

(®) to practise as a Public Accountant if in connection 
with that practice he maintains a place of business 
in Great Britain at which his services as a Public 
Accountant may be engaged ; 

(c) to p practise under any name or style containing the 
words ‘ Public Accountant ”’ ; 

(@) wilfully to pretend to be licensed as a Public 
Accountant. 


; (2) Any person contravening the provisions of this 
section shall (without prejudice to any other proceed- 

ings which may be taken) be liable to a fine not exceeding 
fifty pounds for the first offence and one hundred pounds 
for every subsequent offence : 

Provided that, where a contravention of this Section 
by any person is occasioned by the fact that his licence 
has been withdrawn and that his name has been removed 
from the roll, it shall be a good defence to any proceed- 
ings, in respect of the contravention, to prove that, at 
the time when it is alleged to have been committed, 
notice of the withdrawal and removal had not been 
served in accordance with this Act, or in the case of 
a person whose licence has been withdrawn under sub- 
section (2) of section twenty-two (Powers as to with- 
drawal of licence) of this Act :— 

(i) the.time for appealing to the High Court against 
the withdrawal and removal had not expired ; or 

(ii) an appeal to the High Court the with- 

drawal and removal had been duly brought and 
had not been determined. 
Prohibition against a body corporate carrying on business 
_  @s Public Accountants 

30.—(1) As from the appointed day, it shall not be 

lawful for a body corporate (other than a body corporate 
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who before the appointed day practised as Public 
Accountants and in connection with that practice main- 
tained a place of business in Great Britain at which their 
services as Public Accountants could be engaged) to 
practise as Public Accountants and any body corporate 
contravening the provisions of this section shall be 
guilty of an offence and (without prejudice to any other 

which may be taken) shall be liable, on 
summary conviction, to a fine not exceeding pounds 
for the Sret offence Gad one Sunined pounds every 
subsequent offence. : 

(2) In any case where it is proved that an offence 
committed under the preceding subsection of this section, 
was committed with the consent or connivance of, or 
was attributable to any wilful neglect on the part of 
any member of the board or officer of the body corporate, 
he, as well as the body corporate, shall be deemed guilty 
of that offence and shall be liable to be proceeded against 
and punished accordingly. 

No costs, &c., recoverable by unlicensed person 

31. As from the appointed day-no person practising 
as a Public Accountant and who in connection with 
that practice maintains a place of business in Great 
Britain at which his services as a Public Accountant 
may be engaged shall be entitled to recover in any 
court of law any costs incurred or charges made as a 
Public Accountant after that date, unless such person 
was licensed under this Act at the time when such costs 


were incurred, or such charges were made. 


Finance 
Financial provisions 

32.—(1) There shall be established a fund (in this 
section referred to as ‘‘ the fund’) under the manage- 
ment and control of the Council into which all moneys 
received by the Council shall be paid and out of which 
all administrative and establishment expenses, all 
: incurred in the carrying out of their functions 

under this Act and all other liabilities properly incurred 
by the Council, shall be paid. 

(2) The Council shall keep proper accounts of the 
fund distinguishing capital from income. 

(3) The Council may invest any moneys, for the time 
being standing to the credit of the fund, in any security 
in which trustees are for the time being authorised to 
invest. 

(4) The Council may borrow :— 

(a) any moneys required for meeting their liabilities 

on capital account on the security of the fund or 
on the security of any other assets for the time 


being belonging to.them ; 
ing current liabilities pend- 


(b) for the purpose of 
ing the receipt of in , by way of temporary 
loan or overdraft from a bank or otherwise. 
— of expenses to members of Council and salaries, 
, to officers and servants 
33." The Council shall pay 
(a) to the members of the Council such allowances for 
travelling and subsistence expenses incurred in the 
discharge of their functions as such members or 
as members of any committee of the Council ; and 
(b) to the secretary and any other officers and servants 
of the Council such salaries and remuneration and, 
on retirement or death, such pensions and gratui- 


ties, 

as the Council may determine. 
Audit of Accounts 

34. The annual accounts of the Council and of their 
_ officers and of any Committee appointed by the Council 
amnaslly by the Council, and being « to be appointed 
annually e and being a person licensed 
under this Act : 
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_ Provided that a member of the Council or a pérson 
who is in partnership with such a member shall not be — 
eligible for appointment as auditor under this section. 
SO ee ee 

35. As soon as practicable after the end of each 
financial year the Council shall forward a copy of the 
audited accounts of the Council for that year :— 

(a) to each nominating body entitled to nominate a 
member or members of the Council ; and 

(b) to each Recognised Body. : 


Miscellaneous 
Regulations, &c. 
36.—(1) Subject to the provisions of this Act, regu- 


lations made by the Council shall or may, as the case 


may be, prescribe anything which is by this Act required 

or authorised to be prescribed and may further. make 

provision :— 

_ (a) prescribing the fees to be paid for the grant and 
renewal of licences under this Act ; 

(b) prescribing the fees to be paid by candidates for 
any examination held under this Act ; 

(c) prescribing the information to be furnished and 
the form of any declaration to be made to the 
Council in connection with any application for 
the grant or renewal of a licence under this Act ; 

(d) regulating the proceedings and meetings of the 

_ Council and of any. Committee appointed under 
this Act ; 

(e) generally for carrying out or facilitating the pur- 
poses of this Act. : 

(2) The Council shall, on payment of the prescribed 
charges, supply a copy of any regulations made under 
this Act and of any forms prescribed by such regulations 
to any person applying for the same. 

Authentication of regulations and other documents 

37. All regulations, licences, notices and other docu- 
ments made, granted or issued by the Council for any 
purpose whatsoever may be signed on behalf of the 
Council by the Secretary or by such other officer of the 
Council, as may from, time to time be prescribed by the 
Council. 

Service of documents 

38.—(1) Any notice or document required by, or for 
the purposes of, this Act may be stet Sy peat aed wae 
sent :-— 

(a) to any person licensed under this Act ; or 

(bd) Sey eee ae 

this Act 


shall be deemed to be properly addressed, if addressed 
to that person or body, as the case may be, at the address 
appearing in the roll or register (as the case may be). 
(2) Any notice relating to :— 
EEE SUE FEET Ae. 8 Sey 


person ; 
()) So atiuiendl cha learns or 
(c) the refusal to register any body as a Recognised 
Body ;. or 
(@) the removal of the name of any body from the 


register ; 
(6) the disqualification of a Qualifying Body 
shall be sent by post as a registered letter. 
Power to Council to inspect file of proceedings in bank- 
vuptcy of Public Accountant 
39. The Council shall be entitled, without payment 
of any fee, to inspect the file of proceedings in bank- 


- ruptey relating to any person licensed” under this Act 


whom proceedings in. bankruptcy have been 
taken and to be supplied with office copies of the pro- 
ceedings on payment of the usual charge for such copies. 


Oe : | 
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Saving for Institute of Municipal Treasurers and 
Accountants and the Institute of Costs and Works 
Accountants 

40. Nothing in this Act shall : 

(a) prevent a member of the Institute of Municipal 
Treasurers and Accountants or a member of the 
Institute of Costs and Works Accountants from 
carrying on a business or practising as such 
member ; or 

(b) require a member of either of those Institutes to 
be licensed under this Act 

if, in the case of the member of the first-mentioned 
Institute, his business or practice relates exclusively to 
advising local authorities (as defined in and for the 
purposes of the Local Loans Act, 1945) on matters of 
finance and accountancy or, in the case of the member 
of the secondly mentioned Institute, if his business or 
practice is exclusively that of a cost accountant. 

Interpretation 

41. In this Act unless the context otherwise requires : 

“* Appointed day ”’ means in relation to any provision 
of this Act operating as from the appointed day 
such day as His Majesty may by Order in Council 
appoint for that purpose ; 

“* Arrangement with creditors’ means a com 
or scheme made in pursuance of the law for the 
time being in force relating to bankruptcy or a 
deed of arrangement to which the Deeds of 
Arrangement Act, 1914 applies ; 

“‘ The board ’’ means in relation to a body corporate 
the board of directors or other managing body 
by whatever name called ; 

“The Council” means, in relation to England or 
Wales, the English Council and, in relation to 
Scotland, the Scottish Council ; 

“* The English Council ” means the Public Accountants’ 
Council for England and Wales nominated in 
accordance with the provisions of this Act ; 

“* Licensing date” means in relation to any provision 
of this Act operating as from the licensing date 
such day as His Majesty may by Order in Council 
appoint for that purpose ; 

‘‘ Member of a Recognised Body ”’ includes a person 
who has been granted a diploma by such body 
and the expression ‘‘ membership of a Recog- 
nised Body ” shall be construed accordingly ; 

‘‘ The nominating body ” means the Qualifying Body 
by whom any member or members of the Council 
is, or are, nominated or, in the case of a joint 
nomination by two or more Qualifying Bodies, 
the Qualifying Bodies entitled to make that 
nomination and includes the Privy Council and 
the English Council or the Scottish Council (as 
the case may be) ; 

“* Prescribed ’’ means prescribed by regulations made 
by the Council under this Act ; 

“Public Accountant ” means a person, who carries 
on a Public Accountancy practice and who, in 
connection with that practice, offers his services 
for reward to members of the public, except that 
it does not include a person, who carries on such 
a practice as part of and as subsidiary to his 

principal business or practice ; 

“‘ Public Accountancy ’’ means the tion, in- 
vestigation, audit and certification of balance 
sheets, profit and loss accounts and statements 


of income and expenditure or other similar — 


accounts, or any one or more of those functions ; 
“‘ Qualifying Body ’” means any one of the following 
bodies : : 


- 
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(i) The Institute of Chartered Accountants 
in England and Wales ; 

(ii) The Society of Incorporated Accountants 
and Auditors ; 

(iii) The Association of Certified and Cor- 
porate Accountants ; 

(iv) The Society of Accountants in Edin- 


(v) The Institute of Accountants and Actua- 
ries in Glasgow 

(vi) The Society of Accountants in Aberdeen ; 

“ Recognised Body” means any body registered by 
the Council as a Body under the 
provisions of section seven (Registration of 
Recognised Bodies) of this Act ; 

“The register’ means, in relation to England and 
Wales, the Register of Recognised Bodies set up 
and maintained by the English Council and, in 
relation to Scotland, the Register of Recognised 
Bodies set up and maintained by the Scottish 
Council ; 

“‘ The roll ’’ means in relation to England and Wales 
the Roll of Public Accountants in England and 
Wales and in relation to Scotland the Roll of 
Public Accountants in Scotland ; 

“ The Scottish Council” means The Public Account- 
ants’ Council for Scotland nominated in accord- 
ance with the provisions of this Act ; 

“To practise as a Public Accountant” when used 
in relation to a body corporate means to carry 
on -business as Public Accountants and the 

ions “‘ in practice as a Public Accountant ” 
and ‘‘a Public Accountancy practice ’’ when so 
used shall be construed accordingly. 


Application to Scotland 

42. This Act in its application to Scotland shall have 

effect subject to the following modifications :— 

(a) in section one (establishment and incorporation of 
Public Accountants Councils) there shall be sub- 
stituted for the words “land without licence in 
mortmain ’’ the words “ hereditable and movable 


property “ ; ; 

(b) references to the High Court shall be construed as 
references to the Inner House of the Court of 
Session ; 

(c) any reference to “ proceedings in mpegs os 
shall mean sequestration p or proceed- 
ings under a trust deed for creditors and “‘ file of 
proceedings in bankruptcy” shall mean the 
oo of Sequestrations kept by the Accountant 

(d) any reference to a person adjudged bankrupt shall 
be construed as a reference to a person of whose 
estate sequestration has been awarded or who has 
granted a trust deed for creditors, and the ex- 
pression ‘‘ adjudged bankrupt ”’ shall be construed 
accordingly ; 

(e) the expression “arrangement with creditors ”’ 
shall mean a deed of arrangement or composition 
contract made under sequestration proceedings or 
under a trust deed for creditors ; 

(f) the expression “articles of clerkship ” shall mean 
“‘ indentures ” ; 


(g) the expression “ body corporate ’’ does not include 


Short title of Act ; 
43.—(1) This Act may be cited as the Public 
Accountants Act, 1946. 
(2) This Act shall not extend to Northern Ireland, 
unless and until, provision to that effect is made by an 
order of His Majesty in Council made in pursuance of a 
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resolution passed by both Houses of the Parliament of 
Northern Ireland and any such Order may make such 
adaptations of this Act in its application to Northern 
Ireland as may appear to His Majesty in Council to be 
necessary ; 
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(3) In the event of this Act being so extended to 
Northern Ireland, then, for the of section six 


of the Government of Ireland Act, 1920, this Act shall 


be deemed to be an Act passed before the day appointed 
for the coming into operation of that Act. 


Society of Incorporated Accountants 
SIXTY-FIRST ANNUAL GENERAL MEETING 


The sixty-first ordinary general meeting of the 
Society was held on May 22 at the Hall of The Auc- 
tioneers’ and Estate Agents’ Institute of the United 
Kingdom, 29, Lincoln’s Inn Fields, London, W.C.2 (by 
kind permission of the Council of that Institute). 

The address of Mr. Fred Woolley, J.P. (President of 
the Society), who occupied the chair, is reproduced on 
page 177 of this issue. 

The PRESIDENT moved the adoption of the report 
and accounts and Sir Frederick J. Alban, C.B.E., 
formally seconded the resolution. 

Mr. Frank Harrop (Manchester) said that he con- 
gratulated the President on a lucid address covering a 
very wide field. They were going through what he 
imagined was the most extraordinary time that the 
Society had ever known. The problems which the 
Council had to face were greater than they had ever 
been before, and when one realised the magnificent work 
done by the Council and that the work was entirely 
voluntary, demanding from them a great amount of 
time which they might have devoted to remunerative 
employment, they ought to express their deep obligation 
tothem. Without such a President and Council as they 
had at present and as they had enjoyed in recent years, 
the Society would not be in the position it was. 

He knew how much members returning from the 
Forces had appreciated the refresher courses at Oxford 
University, and he had particular knowledge of the 
value of. the work done for demobilised candidates. 
As President of the Manchester Society, he was con- 
cerned in assisting the Appointments Board of the 
Ministry of Labour in Manchester on applications for 
grants. He interviewed several applicants. They all 
stressed their gratitude at the magnificent way in which 
the Society had come forward to help them. They 
appreciated the value of the exemption from the Inter- 
mediate in certain circumstances, and also the fact that 
candidates from H.M. Forces were not compelled to 
serve the full pre-war period of qualifying service. 

Mr. F. A. Roperts (London) said that it was more 
than likely that in the near future the civil service would 
embark upon a much larger and more permanent 
recruitment of members of the accountancy profession 
than hitherto. That might afford an excéllent opening 
for many men who, for one reason or another, had not 
the desire or the opportunity to enter ordinary private 
practice. He had no personal axe to grind, but he was 
not at all certain that the civil service had yet fully 
realised the exact nature of the profession of accountancy. 
He instanced cases from newspaper reports where 
accountants in Government Departments were engaged 
in work completely removed from accountancy. He 
did not think the profession had obtained the same 
status in Government Departments as what he would 
call their sister profession, namely, the Law. There 
was a somewhat large disparity between the salary 
scales of the two professions. Some time ago they read 
in AccounTANCY that an effort was being made, he 
believed through the Civil Service Professional Associa- 
tion, to obtain higher standards of salary in the civil 
service, and he hoped this would apply to accountancy. 


Mr, R. Davis (Swindon) referred to Public Auditors’ 
fees. It was high time that representations were made 
to the Treasury for an increase. In very many cases 
the remuneration which the Public Auditor received was 
totally inadequate, particularly when it was borne in 
mind that public audits had to be done generally at a 
time of year which was much taken up by other work. 
Public audits were expected to receive priority, whereas 
the other work which they displaced was more remunera- 
tive, and very often it was work which they had engaged 
to do some time beforehand. : 

There were forms issued in connection with teachers’ 
pensions and family allowances, both quoting a long 
list of persons qualified to witness signatures. These 
qualified persons began with barristers and solicitors and 
they went down to such persons as police sergeants and 
officers of Friendly Societies, but there was no reference 
to accountants. It was not that they particularly 
wished to witness these signatures, but he considered 
it was rather humiliating when someone asked them to 
witness the signature on a form of this kind, and they 
had to reply that their profession was not recognised 
for the purpose. If the Council could send to the 
appropriate Government Departments some information 
as to the Society’s activities and the educational cur- 
riculum which its members had to go through, perhaps 
their status would be realised and they would be con- 
sidered qualified to witness signatures on the forms in 
question. 

Mr. E. Ewart Pearce, M.B-E. (Cardiff) supported 
the point made in regard to witnessing signatures. He 
said he wished all members there had been present at 
Southampton when the South of England District 
Society recently honoured the President at dinner. 
They would have heard glowing tributes paid to their 
President from the people in his own locality. They were 
very pleased that since their last annual meeting the 
President had become a Freeman of the Borough of 
Southampton. He was quite certain that in different 
parts of the country where members were securing high 
posts and high office, they ought to be proud of such 
examples. 

As President of the South Wales and Monmouthshire 
Society, he expressed particular pride that a Past- 
President of the Society of Incorporated Accountants 
was High Sheriff of Monmouthshire—he referred to 
Mr. R. Wilson Bartlett, of Newport. He thought 
it was only right when their friends received distinction 
they should say so in public meeting and not merely by 
private letter. 


Mr. Pearce referred to the grants which were to be - 


made to men coming from the Forces. At a committee 
meeting of their District Society, they had instances 
quoted in which ex-service members, whether qualified 
or not, were not getting quite the treatment that they 
were led to expect. They indicated quite clearly that 
if any member knew of such instances they should not be 
hushed up but that the District Society would send 
the facts to London for the attention of the Council. 

They welcomed the Income Tax Act, 1945, and people 
in industry welcomed it particularly, but he thought he 
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was speaking for his colleagues when he said that they 
all wished that the drafting of the Act had not been so 
involved. 

Mr. J. W. RicHarpson (Sheffield) supported what had 
been said about Public Auditors’ fees. It was in the 
interests of the profession and of the Friendly Societies 
themselves that their audits should be conducted, as far 
as possible, by qualified accountants, and he knew that 
that was the view of the Registrar. Some little time 
ago he had to visit the Registrar of Friendly Societies in 
connection with a certain audit and the vast amount of 
work it involved. During the course of conversation 
the Registrar said: ‘‘If you audited a certain com- 
pany’s accounts, you would not expect to see every 
receipt and voucher.”” He replied: “I should use my 
own discretion, but I should issue in such a case my 
usual certificate and not the one prescribed by the 
Act.” The Registrar then said that he had heard no 
objection raised with regard to Public Auditors’ fees and 
he told him that if that was so he himself would register 
the first protest. 

Mr. C. R. RrpprnctTon (Leicester) said that in the 
President’s address the question of an increased sub- 
scription to be paid by members of the Society was 
raised. Could some indication be given of the extent to 
which the subscription was likely to be increased, and 
also the exceptional items of expenditure which the 
Society was likely to have to meet and for which the 
additional subscription was required ? 

Mr. F. B. Younc (Southampton) said he hoped that 
some consideration might be given to the placing of the 
names of Incorporated Accountants upon the list of 
Public Auditors. It seemed to him anomalous that 
after all the difficulty that Incorporated Accountants 
had in passing their examinations they should be unable, 
without the guidance of public officials, to audit Friendly 
Society accounts or do some comparatively simple job 
of that kind. It might be considered whether a more 
liberal policy of allowing more accountants to come on 
to the Public Auditors’ list should not be followed. 

The PRESIDENT, in reply to the discussion, thanked 
speakers for their kind observations and their apprecia- 
tion of the efforts of the Council. 

In regard to Public Auditors’ fees, it had to be re- 
membered that usually the work that had to be done 
included not only auditing but a good deal of account- 
ancy work in addition. There was nothing to control 
or regulate the fees which were chargeable under the 
heading of accountancy, and every Public Auditor was 
at perfect liberty to arrange such fees with his particular 
client. Some steps were, however, being taken by way 
of consultation and representation on fees for audit 
work proper. He could not promise that those steps 
would necessarily have the desired end, but he hoped 
that they might have some beneficial effect. 

Regarding designating Incorporated Accountants as 
such on the Public Auditors’ list, he thought that the 
list was in a form required by Act of Parliament, and 
Incorporated Accountants were not the only qualified 
accountants whose names appeared on it. There were 
others who had qualified in other directions, and there- 
fore it was a question whether the designation by 
qualification alone might not have a neutralising effect. 
In any case, this was one of those points which would 
probably sort themselves- out in the course of co- 
ordination when that became established. 

Several members had raised the question of signatures 
on documents connected with pensions and the like. 
Although Incorporated Accountants were not mentioned 
among the list of persons, along with police sergeants and 
others, they were in the privileged position of being 
able to witness signatures on these fofms. The fact 
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was that if an Incorporated Accountant did witness any 
of these forms and so described himself on the form, his 


signature would be accepted as a valid witness. Perhaps. 


that was a more dignified position than being mentioned 
on the form ! 

On the question of grants to ex-service men, this was 
being inquired into, not so much from the point of view 
of individual complaints but from the point of view of the 
general administration. They hoped that the repre- 
sentations that were being made and the experience 
which was being accumulated would adjust any 
anomalies. 

“* Members have been extremely kind to me this after- 
noon, or else the Council has been extremely lucky, for 
very little criticism has been raised. We are anxious, 
as a Council, to serve the members of the Society, and 
such a meeting as we have had this afternoon is a 
measure of our success in that direction. I thank 
most warmly for your kind reception of the annual report.” 

The motion to adopt the annual report and accounts 
was then put to the meeting and carried unanimously. 


Mr. M. J. Faulks moved the re-election of the retiri 
members of the Council. Tide was stented by Mr... 
Paterson Brodie and carried unanimously. 

The President : “ That the following member of 
the Council who was appointed to the Council to fill an 
occasional vacancy in accordance with the provisions of 
Article 48 be elected a member of the Council: London : 
Arthur Edward Middleton (Fellow).” 

He was confident that Mr. Middleton would discharge 
the duties of member of Council with great advantage to 
the Society. He had already shown his active interest by 
attending the refresher course at Balliol. He very quickly 
got into his stride, and they felt the advantage of his attend- 
ance. They congratulated him on his recent election to the 
L.C.C., and they looked forward to his association with them 
as likely to be of great profit. 

Mr. Richard A. Witty seconded, and the motion was 
carried unanimously. 

The Vice-President moved: ‘ That the following member 
of the Society who has been nominated in accordance with 
the provisions of Article 55 be elected a member of the 
Council: Provinces: John Ainsworth (Fellow), Liverpool.” 
While he regretted the departure of Mr. Allison Davies from 
the Council, where he had done wonderful work, it gave him 
great pleasure to propose a worthy successor in Mr. John 
Ainsworth. Mr. Percy Toothill seconded. The President 
said that Mr. Ainsworth was a man distinguished in his 
profession, and they would welcome him as a member of 
Council. The motion was carried unanimously, and Mr. 
Middleton and Mr. Ainsworth acknowledged their election. 

Mr. C. Yates Lloyd moved the re-election as auditor of 
Mr. A. H. Hughes, and the election of. Mr. Frederick Arthur 
Webber, O.B.E., J.P., Incorporated Accountant, Bristol, 
who had been nominated as Provincial Auditor of the Society 
in accordance with the provisions of Article 92. 

Mr. D. F. Goode, in seconding, said that Mr. Webber was 
a most distinguished member of the Society and had done 


_ yeoman service for the West of England District Society. 


Mr. J. E. Spoors asked whether the Society had set a good 
example by increasing the auditor’s fee. 

The President replied that a few years ago the fee was 
doubled. In putting the motion he suggested that the 
meeting would like to send a word of thanks to Mr. Percy 
Walker, who had not only been one of the auditors of the 
Society for many years, but until his recent retirement from 
active practice, was indefatigable in his work on behalf of 
the Society, particularly in his own district. (Hear, hear.) 

The motion was cagried and it was agreed that a message 
be sent to Mr. Walker. 

Mr. R. E. he ae liad ve t-te 
President, which was carried with acclamation. 

The President said it was a great privilege to work for the 
Society of Incorporated Accountants, and everywhere he 
went—and Mr. Garrett and he had done some little perambu- 
lation during the last twelve months—he found it one of the 
greatest possible joys to meet with the members. 
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COUNCIL MEETINGS 


WEDNESDAY, May 22, 1946 

Present: Mr. Fred Woolley (President) in the chair, Sir 
Frederick Alban, C.B.E., Mr. C. Percy Barrowcliff, Mr. R. 
Wilson Bartlett, Mr, Robert Bell, Mr. R. M. Branson, Mr. 
J. Paterson Brodie, Mr. W. Allison Davies, Mr. M. J. Faulks, 
Mr. A. B. Griffiths, Mr. Alex. Hannah, Mr. Walter Holman, 
Mr. A. E. Middleton, Mr. D. R. Matheson, Mr. Bertram 
Nelson, Mr. James Paterson, Mr. T. Harold Platts, Mr. 
R. E. Starkie, Mr. Joseph Stephenson, O.B.E., Mr. Percy 
Toothill, Mr. Joseph Turner, Mr. A. H. Walkey, Mr. Richard 
A. Witty, Mr. R. E. Yeabsley, C.B.E., Mr. A. A. Garrett 
(Secretary), and Mr. L. T. Little (Deputy Secretary). 

Apologies for non-attendance were received from Mr. A. 
Stuart Allen, Mr. E. Cassleton Elliott, Mr. C. A. G. Hewson, 
Sir Thomas Keens and Mr. F. A. Prior. 


CouNcIL 

The President welcomed Mr. A. E. Middleton (Fellow), 
London, and Mr. D. R. Matheson, M.A., LL.B. (Fellow), 
Edinburgh, two new members of the Council. 

The President referred with regret to the retirement of 
Mr. W. Allison Davies, who had been a member of the 
Council for seventeen years. 

The Secretary on behalf of members of the staff of 
Incorporated Accountants’ Hall expressed their gratitude 
to Mr. W. Allison Davies for his valuable assistance and 
advice. 

The following resolution was adopted :— 

“The Council express to Mr. W. Allison Davies upon 
his retirement from the Council of which he has been 
a member for eighteen years, their warm thanks for his 
work and advice and their personal regard for him as a 
valued colleague. The Council wish him every happiness 
in the future.” 

Mr. Allison Davies thanked the Council and members of 
the staff for their good wishes. 


AUSTRALIAN BRANCH 
The report of the annual general meeting of the New 
South Wales Division, held on October 12, 1945, was received. 
The Council welcomed the revival of interest which had 
recently taken place in the Australian Branch. ~ 


RESIGNATIONS 
The Council received with regret a report from the 
Examination and Membership Committee that the followin 
resignations had been accepted :— be 
From January 1, 1946 — 
Hudson, Ernest (Associate), Morecambe. 
From December 31, 1946 :— 
Higgs, Wilfred William (Associate), Swansea. 
Warburton, William Henry (Associate), London. 


DEATHS 
The Council received with regret the report of the death 
of each of the following members :— 
Brebner, Charles William (Associate), Adelaide, Australia. 
Craig, Donald, J.P. (Fellow), Sheffield. 
Cunningham, Harry, J.P. (Fellow), Sheffield. 
Fellows-Smith, Herbert (Fellow), Durban. 
Gair, Robert (Fellow), Newcastle-on-Tyne. 
Lewcock, James Austin (Associate), Leeds. 
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Lumb, Keith Seymour Barrow (Associate), Cape Town. 
Mercer, Roy Stanley (Associate), Brisbane, Australia. 
Moore, Frederick G. L. (Fellow), Norwich. 
Naylor, Harold (Fellow), Sheffield. 
Nicholls, Henry Thomas Percival (Fellow), London. 
Richardson, George Henry (Associate), London. 
Wrott, Alfred (Fellow), Grimsby. 


A second meeting of the Council was held after the annual 
general meeting. 


Mr. James C. Fay 

A presentation was made to Mr. James C. Fay, the Society's 
Chief Clerk, on his retirement after 36 years’ service with 
the Society. , 

Mr. Fay made a suitable response. 

ELECTION OF PRESIDENT AND VICE-PRESIDENT 

Upon the motion of Sir Frederick Alban, seconded by 
Mr. R. Wilson Bartlett, it was resolved unanimously that Mr. 
a Woolley, Southampton, be re-elected President of the 

iety. 

Ve the motion of the President, seconded by Mr. Richard 
A. Witty, it was resolved unanimously that Sir Frederick 
Alban, C.B.E., be re-elected Vice-President. 


ELECTION OF COMMITTEES 

Committees of the Council were elected. The Disciplinary 
Committee was elected by ballot in accordance with the 
Society’s Articles. 

MEETINGS OF THE COMMITTEES 

A meeting of each Committee was held, and chairmen and 
vice-chairmen were elected as follows :— 

Disciplinary Committee: Chairman, Mr. R. Wilson Bart- 
lett ; Vice-Chairman, Mr. Richard A. Witty. 

Finance and General Purposes Committee : Chairman, Mr. 
E. Cassleton Elliott ; Vice-Chairman, Mr. Percy Toothill. 

Examination and Membership Committee : Chairman, Mr. 
Walter Holman; Vice-Chai , Mr. R. M. Branson. 

Parliamentary Commitiee : Chairman, Sir Thomas Keens ; 
Vice-Chairman, Sir Frederick Alban. 

Articles and Bye-Laws Committee : Chairman, Mr. Richard 
A. Witty ; . Vice-Chairman, Mr. J. Paterson Brodie. 

District Societies Committee: Chairman, Sir Thomas 
Keens ; Vice-Chairman, Mr. Walter Holman. 

Post-War Committee: Chairman, Mr. Walter Holman 
Vice-Chairman, Mr. Bertram Nelson. 


SPECIAL COUNCIL MEETING 
Report from the Disciplinary Committee 

A special meeting of the Council was held on March 28, 
1946, in accordance with Articles 33, 34 and 35, when there 
were present Mr. F. Woolley (President) in the Chair, Mr. 
R. Wuson Bartlett, Chairman of the Disciplinary Committee, 
ne other eg yy of the Council ; . A. A. Garrett, 

retary, and Mr. L. T. Little, Deputy Secretary. 

The Council received a report from the Disciplivary Com- 
mittee that Charles Crook Sweet had at the Magistrate’s 
Court, Altrincham, been convicted of stealing sims of money 
from his employers, the Bucklow Rural District Council. 

The Council having considered the report of the Discip- 
linary Committtee, resolved that Charles Crook Sweet be 
and is hereby excluded from the Society, in accordance with 
Articles 33, 34 and 35. 


- 


SIXTY-FIRST ANNUAL REPORT 


Membership 

During the year 89 members have been admitted and 
93 Associates advanced to Fellows. In accordance with 
the policy announced in May, 1945, those members elected 
to Fellowship include seven engaged as industrial accountants. 

The total membership on December 31, 1945, comprised : 
1,693 Fellows, 6,147 Associates, 1 Honorary Member ; total, 
7,841. (Members in practice, 2,884; Members not in 
practice, 4,957.) 

President and Vice-President 

In May, 1945, Mr. F. Woolley, J.P., Southampton, and 
Sir Frederick Alban, C.B.E., J.P., Cardiff, Newport (Mon.) 
and London were elected President and Vice-President 


respectively. 


The Society’s Sixtieth Annual M 
The Sixtieth Annual Meeting of the Society was held on 
May 9, 1945, which was V.E.+1 Day. Circumstances 
prevented any formal celebration of the sixtieth anniversary 
of the foundation of the Society. { 


Obi 
Notification of the deaths of 84 members, including those 
killed on Active Service or by enemy action, was received 
with regret. 
The Council records its regard for the services to the 
fession of the late Mr. E. van Dien, who was an Honorary 
ember of the Society and whose regretted death occurred 
in Holland in 1943 during the period of enemy occupation. 
Mr. van Dien was the President of the International Congress 
on Accounting held in Amsterdam in 1926. 
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Co-ordination of the Accountancy Profession 
The preparation of a scheme for the co-ordination of the 
profession by the Joint Committee of the profession has 
reached an advanced stage and a statement will be made 
to members in the near future. 


Members and Students Who Served with H.M. Forces 
The Accountants’ Advisory Committee maintained com- 
munication with the Ministry of Labour and National 
Service and made representations as to the release of men 
normally engaged in the Accountancy Profession. In con- 
sultation with the Board of Trade a scheme for the release, 
in Class B, of key men, within a limited quota, was put into 
i Under existing Government policy other 
regards the Accountancy Profession are in Class A. 
Notification was received from the Ministry of Labour 
that deferment of men engaged in the profession had ceased 
to operate. 

A large number of requests for concessions, previously 
approved by the Council, in the application of the Bye-Laws 
relating to examinations, were dealt with by the Examination 
and Membership Committee of the Council. 


The Accountancy Profession and the Universities 

The scheme announced in 1945 has been adopted by the 
Universities of Birmingham, Bristol, Leeds, Liverpool, 
London, Manchester, Durham (Newcastle division) and 
Sheffield and candidates have already commenced studies 
under the scheme. 


Articles and Bye-Laws of the Society 
The Council requested the Articles and Bye-Laws Com- 
mittee to consider and to bring up a report for the revision 
of the Society’s Articles and Bye-Laws. 
Proposals for the amendment of the Society’s Articles 
will in due course be brought before the members. 


Post-War Courses for Ex-Service Members 

By kind ission of the Warden and Fellows, the first 
Refresher urse was held at New College, Oxford, in 
December, 1945, and was opened by the Vice-Chancellor 
of the University (Sir Richard Livingstone, D.Litt.). The 
President and other members of the Council were present 
throughout the Course. The members who attended 
expressed their thanks to the lecturers and group chairmen 
and their gratification at the success and usefulness of the 
Course. 

Arrangements have been made for similar courses to be 
held during 1946 at Balliol College, Oxford, and at Gonville 
and Caius College, Cambridge, facilities having been accorded 
by the respective colleges. 

The Vice-President 

The Council records: with pleasure that the Honour of 
Knighthood was conferred upon Mr. Frederick John Alban, 
C.B.E., J.P., who was elected Vice-President of the Society 


in May, 1945. 
Appointments Department 

At the conclusion of hostilities a considerable number of 
members and examination candidates took advantage of 
the facilities offered by the Society’s Appointments Depart- 
ment and numerous were notified and filled. 

Branches and District Societies 

The cessation of hostilities has enabled the Branches 
and District Societies and Students’ Societies to extend or 
resume their work, which includes the provision of lectures 
and meetings particularly directed to the requirements of 
members and students who have returned from service with 
H.M. Forces. 

A conference of tatives of Branches and District 
Societies was held in May, 1945: the current business of 
the Society and new suggestions were discussed. 

The President paid visits to a number of Branches and 
District Societies, when he conferred with the respective 


Committees. 
Overseas Committees 
The Committees in the British Dominions communicated 
with the Council throughout the year. The Council looks 
forward to more active and personal contacts. 


Legislation 
. A Joint Committee of representatives of the principal 
accountancy bodies considered the proposed nationalisation 


of the coal industry as affecting the accountancy profession 
and discussions have been held with the Ministry of Fuel 
and Power. The Coal Industry Nationalisation Bill is 
under the consideration of the Joint Committee. 

The Council appeinted a committee to consider the report 
of the Cohen Committee on Company Law Amendment, 
having regard to projected legislation. 

The Income Tax Act, 1945, marked an outstanding develop- 
ment in income tax practice. The Act embodied principles 
formulated at the request of the Chancellor of the Exchequer 
by a joint Committee of tatives of the accountancy 
profession, of the Association of British Chambers of Com- 
merce and of the Federation of British Industries. 


Research Committee 

The necessary paper having been released, a second 
edition of ‘‘ Design of Accounts ’”’ is now in preparation. 

The work of the Research Committee was develo and 
nage ee AS ae Sen ee ches 
and District Societies. 

** Accountancy ”’ 

*< Accountancy,”’ the journal of Incorporated Accountants, 
was issued regularly each month throughout the war. There 
was pronounced growth in 1945 in the number of sub- 
scribers, including many members and students with H.M. 
Forces for whom a reduced rate of subscription was in force. 


Incorporated Accountants’ Hall 

First-aid repairs were effected which enabled the Society's 
administration to be concentrated in the undamaged portion 
of the building. 

Plans for a complete scheme of restoration and extension 
were p by Sir Percy Thomas, O.B.E., P.R.I.B.A., 
and approved by the Council. The date of commencement 
of the work is necessarily uncertain. ; 


The Society’s Examinations 
The following are the statistics for 1945 : 
Preliminary : vane eine Final 


2 
yes ie 66 98 60 
Failed _ nie 69 156 79 
a 255 141 
onours were a to the owing candidates in th 
Final and Intermediate Examinations : te 


FINAL EXAMINATION 
1st Certificate of Merit : ‘ 
Farrand, John, B.com., Portsmouth December, 1945 
2nd Certificate of Merit, Prize and Silver Medal for 1945: 
Sowerby, Thomas William, Carlisle December, 1945 


INTERMEDIATE EXAMINATION 
Ist — Certificate : 
epworth, Stanley, Huddersfield December, 1945 
The Council expressed its acknowledgments to the 
Governors and Headmaster of Sedbergh and of Taunton 
and to the Southport Education Committee for facilities 
Paaees te Ge Solely Oe cunminatiqn: during the war 
period. 
_ The normal arrangements will be resumed in 1946 and 
in future the examinations will be held in the usual centres 
in Great Britain, Ireland and South Africa in May and 


- Honours 
Passed 


’ November each year. 


Disciplinary Committee 
Ona ~ from the Disciplinary Committee, the Council 
excluded from the Society an Associate who had been found 
guilty = dishonourable conduct. 
e Committee censured a Fellow of the Society who had 
allowed his name to appear on a circular letter seeking 


business. An Associate of the Society who inserted in a 


vincial newspaper an advertisement seeking fessi 


Council 
The following members of the Council retire and, being 
a am any themselves for re-election under Article 49 : 

: Edward Cassleton Elliott, William Bertram 

Nelson, J.P., Joseph Stephenson, O.B.E. 
Provinces: Sir Frederick Alban, C.B.E., J.P., Charles 
Percival Barrowcliff, Robert Bell, Alexander Hannah, 
Charles Hewetson Nelson, J.P., Thomas Harold Platts. 
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REVENUE ACCOUNT, for the year ended December 31, 1945 


ACCOUNTANCY 


1944 
£ 
1,606 including Rent of rtrmm hee mina 
204 Air Raid Precautions Re fat op ° 
158 Insurances ... ° <o : 
32 War » 
ms Fees re War nt ‘ 
156 Depreciation of Furniture and Fittings | om * 
ADMINISTRATION EXPENSES— 
5,397 Fund Contributions 
508 Travelling — < doo ae 
862 Printing and Stationery one ape 
536 Postages, Telegrams and Telephones... - 
800 Publicity ... =... " am ove ost 
148 Legal and Parliamentary Expenses ode ose 
918 Miscellaneous Ex; “ on aes - 
Subscriptions to of Commerce pa 
105 Auditors’ Fees ae one én tis tee 
98 Lisrary—Additions on ont 
at 2,885 EXAMINATION EXPENSES and ‘Prizes = eee 
res 3,351 Grants to Branches and Disteiet Societies ” an 
a — Universities SCHEME we: ane 
a — Oxrorp REFRESHER Course ooo aa ‘io 
: 1,500 Depenture Interest (Gross) dis ine ead 
315 Contributions—Red Cross... ° - 
05 


£ £ 
206 i Fers— 
92 Fellows ... wet os ose eos ~~ 483 
ae Pd 89 Associates we or on eee ne 935 
— 1,418 
30 347 Sunpry Fess . raphe = des ees ooo 372 
204 2,306 EXAMINATION FEES ace aso oo 2,771 
— 113 Hall Lettings ... ae ms Sen ooo _ 
154 ConTRIBUTION— 
153 From Incorporated Accountants’ London and 
—— 2,693 500 District Society . 500 
DivipEnDs on _Tnwestments (gross) and Bank 
7,540 793 ~=Interest os om ose oe 794 
729 
1,528 
660 
1,050 
288 
1,054 
95 
105 
—— 13,049 
182 
3,448 
3,658 
391 
1,025 
1,500 
Excess of 
Deficit for year 


BALANCE SHEET, December 31, 1945 


LIABILITIES 


ACCUMULATED Fu: 
Balance at Demian 31,1944... 
Add War Damage Con! Contribution over-reserved .. 


Deduct Deficit for the year as per Revenue 
Account ... 


72,281 
: - RESERVE FoR DEBENTURE REDEMPTION— 
s Balance at December 31,1944 .. ini 
: 98,151 Provision for year ended December 31, 1945 eon 


i 
MortGaGE DEBENTURES e) be ete - 
Redemption to da‘ 


CurrEnT LiaBILities AND RESERVES— 
aa = a Provisions for accrued 


PS a A Yon ene 


5,352 


F. Woo..ey, 


ee Cea 


March 28, 1946. 


We report to the members that we have examined the 


*  Lompon, April 8, 1946. 


40,000 000 3% Defence Bonds é0o ies ee 


AUDITORS’ REPORT TO THE MEMBERS 


ASSETS 


£ 
FREEHOLD ProperTy— 
72,281 Incorporated Accountants’ Hall at cost, less 
125 100,000 amounts written off _... 100,000 
se FurNITuRE oo Fittincs at cost “less amounts 
72,406 2,721 written off ... . 2,682 
(The Society’s Hall and the Furniture and Fi 
1,641 sustained damage as the result of enem arene 
—— 70,765 300 Liprary at cost, Jess amounts written ooo 300 
CurRENT ASSETS : 
28,151 INVESTMENTs at cost— 
1,849 6,500 4% Funding Stock 1960-90 -- 5,879 
—— 30,000 / Conversion Stock ... one «. 2,976 
,000 24% National War Bonds 1945-47 ... 5,000 
100,765 500 National War Bonds 1946-48 ... 2,500 


4,500 National War Bonds 1949-51... by} 


£300 Society of Incorporated Accountants eas 
5,518 Auditors 5% Mortgage Debentures (Gift) .. 300 
1,853 22,155 —— 22,155 
7,371 (Market Value of Investments at December 31, 
1945, £23,847) 
687 Derstors AnD DivipENDS ACCRUED 454 


1,750 
8,171 Casu aT Banks AND In Hanp 


£135,784 | 


—— together with the books of the Society and the vouchers aieing Bivatn, sol doe 


patie eS Se See Se ye sate ofthe Soc tion and ex; ee Dave or ae ae 6 the Balance Sheet 
y drawn up so as to exhibit a true correct view state Society’s according to our informa’ and the tions 
given to wa and as by the books of the Society. — 


ARTHUR H. HUGHES, 
a H. WALKER, 


Auditors. 


Lael 
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7 1944 INCOME 
_ Sara 
: "Se eta con panties Ree 
‘f Less Receipts from Subscriptions, Sales and 
! £25,605 
ts 2,292 Reserve for of Debentures 
at - Gastsiotoa tentaboat 1945) oan 7 Tixee 
‘2 2,771 Surplus for year pes) ane ooo pa ow — r 
eer £5,063 £1,849 £5,063 £1,849 
> — — ——_ — 
My e EES EEEISIl"“OCO)™“]—_ =o y>~>~—>——SS===[=[=[=__—_=_=____=—_—__=—=[===anaqzc=__=—_=_=_=———a—=[=[=[Erza=—=—a—_—_—a—va————— 
7 : 
; ee 
I —=—=—=—_— ESEESSIC“C“i————_—_k_—_SEOCUII IEEE ————————{—[—E—E—E—E——————————______________ Ee eee eee 
/ 1944 Pe 1944 P| 
2 U eI a 
30,000 —— 30,000 aan 
Be _ 
; — i 
: Pe 
President. War Damace, First Alp REPAIRS— 
. ‘ Payments made... sso ose oss «+ 4,050 
Less Received on Account she oa «. 2,100 
a. . po — iss 
| ‘ 
: £135,784 £138,136 a £138,136 
| 
| a 


as 


June, 1946 


Mr. W. Norman Bubb, London, retired from the Council’ 
in 1945. The thanks of the Council were accorded to him 
for his valuable services as a member of the Council extending 


over 22 Pe 

The cil have appointed to the occasional vacancy 
thus Mr. A. E. Middleton, Fellow, London, whose 
name will brought before the General Meeting in May, 
1946, for election in accordance with Article 48. 

Mr. W. Allison Davies, C.B.E., J.P., Preston, has inti- 
mated that owing to his retirement he does not offer himself 
for re-election. e Council tender to Mr. Allison Davies 
the thanks of the Society for his long and able services. 

A formal nomination for m to the Council in 
accordance with Article 55 has been made in favour of Mr. 
John Ainsworth, Fellow, Liverpool. A resolution to that 
pone og ermray sulin Aon coger’ ees ty wert, Bore 
May, od 

After 11 years’ service, Mr. R. T. Dunlop, Glasgow, 
resigned his seat and the Council acknowledged his services 
to the Society, particularly on behalf of i ted 
accountants in Scotland. Under Article 40 the ttish 
Branch appointed Mr. D. R. Matheson, M.A., L1.B., Fellow, 
Edinburgh, to the vacancy. 


Auditors 

Mr. Arthur Henry Hughes, rated Accountant, 
London, and Mr. Percy Henry alker, 
Accountant, Cardiff, are the retiring Auditors. Mr. A. H. 
Hughes offers himself for re-election. Mr. Percy H. Walker 
having retired from active practice does not wish to be 
reappointed. In accordance with Article 92, Mr. Frederick 
Arthur Webber, O.B.E., J.P., Fellow in practice, Bristol, 
has SOGR ReSETEeS Six Stes. oe SRNR, FA enon GF EP. 


BRANCHES AND DISTRICT 


SOCIETIES CONFERENCE 


A conference of representatives of Branches and District 
Societies with members of the Council was held on May 23 
at the Hall of the Auctioneers’ and Estate Agents’ Institute 
(by kind permission of the Council of that Institute). 

Mr. F. Woolley, J.P., President of the Society, presided, 
and those present included Sir Thomas Keens, D.L. (Chair- 
man of the District Societies Committee), Sir Frederick 
Alban, C.B.E. (Vice-President), Mr. J. Ainsworth, Mr. C. 
Percy Barrowcliff, Mr. R. Wilson Bartlett, J.P., Mr. Robert 
Bell, Mr. J. Paterson Brodie, Mr. A. Hannah, Mr. Walter 
Holman, J.P., Mr. D. R. Matheson, M.A., LL.B., Mr. A. E. 
Middleton, Mr. Bertram Nelson, J.P., Mr. James Paterson, 
Mr. T. Harold Platts, Mr. Percy Toothill, Mr. Joseph Turner, 
and Mr. Richard A. Witty (members of the Council) ; Mr. 
Donald H. Bates (North Staffordshire), Mr. W. D. Bennett 
(North Staffordshire), Mr. C. V. Best (London), Mr. H. J. 
Bicker (South of England), ei Boucher (Liverpool), Mr. 


. W. (Y 

Mr. V. G. Fradd (South Wales and Mon.), Mr. A. F. J. Girling 
(Sheffield), Mr. C. E. Gray (Sheffield), Mr. J. D. Hamer 
(Manchester), Mr. A. Harbinson (Belfast), Mr. F. 

(Manchester), Mr. James S. Heaton (Bradford), Mr. W. G. 
Hunnibal (North Lancashire), Mr. A. V. Hussey (London 
Students), Mr. A. J. Ingram (Newcastle-on-Tyne), Mr. H. F. 
Ingram (Nottingham), Mr. J. A. Jackson (London), _ 


of England), Mr. H. S. Kennington (Hull), Mr. C. Yates 
Cloyd {Masichesten), Mr. J. Love (Irish Branch), Mr. A. W. C. 
Lyddon (Devon and Cornwall), Mr. D. Mahony (London 
Students), Mr. W. T. Manning (Leicester), Mr. T. O. Morgan 


- temere g Mr. S. T. Morris (London Students), Mr. G. M. 


(Hull), Mr. A. J. Naylor (Yorkshire), Mr. P. D. 
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Pascho (Devon and Cornwall), Mr. E. Ewart Pearce (South 
Wales and Mon.), Mr. C. Pearson (Li 1), Mr. E. E. Porter 
(Swansea), Mr. J. J. Potter (Birmingham), Mr. C. E. Potts 


(Newcastle-on-Tyne), Mr. K. R. S 

Lancashire), Mr. W. W. S (South Wales and Mon.), 
Mr. L. Staples (Leicester), Mr. R. W. V. Taper (Devon and 
Cornwall), Mr. C. H. Tranmer (Hull), Mr. E. J. Waldron 
(South of England), Mr. S. I. Wallis (Nottin , Mr. G. A. 
Watkins (Swansea), Mr. F. A. Webber, O.B.E. (West of 
England), + . Wallace Williams (South Wales and Mon.), 
Mr. F. R. Witty (London Students), Mr. A. A. Garrett 
(Secretary), and Mr. L. T. Little (Deputy Secretary). 


DINNER AT SOUTHAMPTON 


In honour of Alderman Fred Woolley, J.P., F.S.A.A., 
President of the Society of Incorporated Accountants and 
Auditors, there was a large gathering at the Polygon Hotel, 
Southampton, on Friday, May 10. 

The chair was taken by Mr. H .J. Bicker, J.P., F.S.A.A., 
President of the South of England District Society of 
Incorporated Accountants. Among those present were 
Mr. J. W. Belcher, M.P. (Parliamentary Secretary to the 
Board of Trade); Mr. R. J. Stranger, M.C. (Deputy Mayor 
of Southampton); Alderman T. Lewis, J.P., M.P. (Member 
of Parliament for Southampton); Mr. A. E. Allaway, J.P. 
(The Right Honourable the Lord Mayor of Portsmouth) ; 
Mr. W. H. Crocker, F.C.A. (Vice-President, South-Eastern 


countants); Sir Keens, D.L., F.S.A.A. (Past- 
President, of Incorporated Accountants); Mr. 
E. J. Waldron, F.S.A.A. (Vice-President, South of England 
District Society of 9 rae Accountants); and Mr. 
A. A. Garrett, M.B.E., M.A. (Secretary of the Society of 
rated Accountants). 

The health of Mr. W (President of the Society 
of Incorporated Accountants and Auditors) was 
by Mr. Bicker. The members of the Society, said Mr. Bicker, 
were pleased to have a man of Mr. Woolley’s calibre in the 
chair, and they felt that every confidence could be placed in 
him to carry the job through successfully. In 1926 Mr. Woolley 
became a Justice of the Peace for the gh of Southamp- 
ton, and in the same year he was elected as a Borough 
Councillor. Seven years later he was selected as Sheriff of 
the town, and in the years 1931-32 and 1932-33 he was 
Mayor. But even that was not sufficient. In 1945 the 


was associa with Alderman Lewis); Joint Chairman 
of the Royal South Hants and Southampton Hospital ; 


Southampton University College. 

These were only a few of the offices he held in Southampton. 
They were probably ing what Mr. Woolley did with 
his spare time. In it he built up a very fine accountancy 

ice, which was always a hard job, if ever there was one. 
successful was Mr. Woolley that he eventually achieved 
the rung of the ladder of the profession and became 
President of the Society of Incorporated Accountants and 
Auditors. On that ing they had gathered partly to say 
Secretary of the District 
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£ ewcastle-on-Tyne), Mr. F. 5. Ralphs (North Staffordshire), a 
0,410 . J. W. Richardson (Sheffield), Mr. C. R. Riddington | 
(Leicester), Miss Phyllis E. M. Ridgway, B.A. (Hull), Mr. S. M. a 
al Rix (Manchester), Mr. H. F. Smith (Liv 1), Mr. J. E. a 
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641 FT F.S.A.A. (Vice-President, Society of Incorporated Ac- 
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Freedom of the Borough was bestowed upon him as one 
Southampton’s most worthy citizens. That occasion was 
rather unique in that the same honour was extended to 
another of their guests—Alderman T: Lewis, J.P., Member 
of Parliament for Southampton—at the same time. Mr. ; 
Bicker went on to mention some of the positions occupied 
wall), Mr. A. P. Burton (Bradford), Mr. J. B. Carter (Notting- by Mr. Woolley in his very active life. He was Chairman of 
55 ham, Derby and Lincoln), Mr. C. E. Claridge (Bradford), the Borough Finance Committee; member of the South- 
Mr. W. L. Coxon (North Staffordshire), Mr. Tudor Davies ampton Emergency Committee during the war (on which he 
54 (South Wales and Mon.), Mr. W. Allison Davies, C.B.E,. 
(North Lancashire), Mr. J. Daykin (Nottingham), Mr. F. ‘ 
Dean (Bradford), Mr. A. L. Dickson (Liverpool), Mr. F. Dixon 
| (Leicester), Mr. E. Downward (North Staffordshire), Mr. Honorary Secretary of the Seamen’s Orphanage for Boys ; 
Chairman of the Southampton Association for the Care of 
the Blind; and a member of the Court of Governors of 
f 
- \ 
36 
| 
} 
q 
Society. He had been a member of it since the day of its ) 
inception nearly forty years ago, and they felt the occasion 
could not be allowed to pass without meeting together to 
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of District 


the Society, 
with a silver coffee pot 


jug. 

. Woolley, President the Society of Incorporated 
i deeply grateful to Mr. Bicker 

himself in such generous terms, and to 


behalf 
. Woolley 
of 


past, nor would it to reach that unimpeachable 
standard in the future, but it had no need to be other than 

tified with its achievements and it had good ground for 
ooking ahead with confident tation of future 


of the Dominions, some of which had been absorbed 
into larger organisations mainly by the regulation of the 
profession by a process of legislation. 

“* We think the time is more than fe Ss eames 
comparable character to be accomplis: in this country.” 
(Applause.) Lest some of them might think that the Council 
of the Society concerned itself only with the day-to-day 
administrative affairs, he would remind them of one or two 
of the matters which have been engaging its attention in 
recent years. Much work had been accomplished in the 
direction of research. The Research Committee had done 
admirable work, and under its auspices two main publi- 
cations had already seen the light of day. The first issue of 
“* Design of Accounts ’’ was absorbed within a few days and 
it was in the for the second edition. This work was 
received with a very great deal of respect in all those quarters 
qualified to form an opinion upon its merits. 

A committee was appointed by the Council to prepare 
evidence to place before the Cohen Committee on Company 
Law Reform. A volume of evidence was submitted in 
writing and oral evidence was subsequently given before 
the Committee on behalf of the Society. They had, therefore, 
done their share towards assisting the Cohen Committee in 
that very big task it had accomplished by preparing a report 
on this subject of Company Law Reform, a matter obviously 
of very great interest to the commercial life of this country. 

Mr. Woolley referred to the very close co-o tion between 
the three recognised bodies of accountants, that is, the bodies 
recognised by Parliament, in the last few years. They had 
been collaborating in many matters of common concern to 
the whole profession and had been engaged in a very 
important and in some ways difficult subject, namely that of 
co-ordination in the profession, and they had come to final 
agreement. They had arrived at a stage when a Bill had 
per gt amen een tegge— se They hoped it would 
find favour in the Government. He trusted that the terms 
of the draft Bill would satisfy the Board of Trade, whose 
Parliamentary Secretary they were happy to have with them 
at that gathering. 

This Bill had not been drawn up for the selfish protection 
of vested interests, but with a single eye first of all to the 
benefit of the community, and the protection of the public 
had been regarded as a concern of the very first importance. 

There had been efforts to achieve this purpose for the past 
twenty-five years, Alderman Woolley added, and his friend, 
Sir Thomas Keens, had been one of the most ardent and 
able workers in this t cause. 

Sir Thomas Keens, D.L., F.S.A.A. (Past-President of the 
Society of I ted Accountants and Auditors) proposed 
“ Industry and Commerce.” 

Sir Thomas said that accountancy was an individualistic 

fession. Theirs was a profession of individual responsi- 
ility, individual initiative and individual reward. In 
recent years they had seen a widening of the scope of the 
accountancy profession and its duties. Speaking of trade, 
industry or commerce, whether from the point of the auditor 
in his scrutiny of the financial reports or of costing or from 
whatever point of view, the accountant knew that plans 
must be made. One great factor was sufficient stability in 
order to plan ahead, and therefore industry was entitled to 
know what was in store for it. 
Sir Thomas quoted the following prerequisites of industry 
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and commerce in any country: a temperate climate, good 
harbours, a virile and industrious » Peace, security 
from foreign attack, and freedom for the individual to work 
mod Lay Le Sas Sey See ek See 

uisites, thou peace was as yet far to . Speaking 
ah Renthoumien one of the great of the world, he 

i to em ise these advan and his tempered 

ism for future. In the whole of his public career 
he had always had before him two main objects for which he 
strived—to make the bounds of freedom wider, yet coupled 
with a progressive rise in the standard of living of the people. 
Ho coubd. ipak: Willows. thet. tanse-aran-auer al in his 
aims and those of the honourable gentleman who replies, 
however much they might differ in methods. 

Mr. John W. Belcher, M.P. (Parliamentary Secretary to the 
Board of Trade) replying to the toast, added a personal 
tribute to Mr. Woolley, whose fine record was well known to 
him. Mr. Woolley was one of the best examples of the great 
aa men produced in this country. Nowhere in 
the d could there be found so much public service being 
rendered by men and women without desire for material 
reward and simply because they desired to serve their fellow 
men. Mr. Woolley was one of those, and they had done 
right to honour him that evening. 

Mr. Belcher went on to say that he would also like to pay 
a tribute to the Society. A great deal had been said about 
the profession and geome iad its place in the life of the 
country. He entirely . It was true that only on the 
basis of being able to rely upon competent, truthful financial 
analyses were industry and commerce able to flourish. It 
was a t thing for a Government department like his to 
know that there was a profession whose members could be 
trusted. If they did not have that knowledge, then their 
task would be very much more difficult. There were many 
countries in the world whose le were suffering and 
whose le would not be suffering if there was in the 
business life of the community the integrity which was to be 
found in the business life Of the British community. He 
met business men every day of his life, and he had yet to 
meet one who was not just as anxious as he was that the 
Government should succeed in doing the things which it is 
attempting for the betterment of the people. They might 
disagree with the method, but not with the object. 

Mr. Belcher complimented the Society on its valuable 
work on the Cohen Committee. They were able, he said, to 
supply evidence of the utmost value, and those who had 
pn the report would agree with him that when the Govern- 
ment was able to legislate and put into effect some of the 
recommendations of that Committee, the commercial life 
of the country would be better than in the past. He gave his 
listeners an assurance that the draft Bill for the co-ordination 
of the accountancy profession would be most carefully 
studied by the Board of Trade, and if it were found that the 
Bill represented something which was going to improve the 
commercial life of the country, then the profession’s best 
friend would be the Board of Trade. There was no doubt 
about that. 

Mr. Belcher said that the Labour Government intended to 
be firm, but not dictatorial. It would listen to advice from 
business and professional men, but would not lose sight of 
its responsibilities to the people who fell into insecurity and 
poverty during the two wars. The Government would not 
shackle the people with austerity for a moment longer than 
was really necessary. 

There was a steady and gradual improvement over 
almost the whole field of consumer goods which would 
shortly be reflected in the shops. 

The country was in a condition drastically different from 
anything known for the past 150 years, during which time 
we were the greatest creditor nation on the earth. By the 
enterprise of the British People during the nineteenth century 
they enjoyed in 1939 a tively high standard of living. 
But as a result of their contribution in the war—not equalled 
by any other race—the great part of our assets had gone. 
The City of London retained its prestige in the world, but it 
worked under difficulties because we were no longer a great 
creditor nation. 

Mr. Belcher then went on to stress the need for ter 

i r to rebuild that credit, and he said was 
glad to that the great British public appeared to 
understand for greater producti 
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The Government was attempting something that had 
never been attempted before—the conscious planning of the 
resources of the country. By the use of the Distribution of 
Industry Act (1945) and the trading estates companies under 
which commissioners for Special Areas were appointed, the 
Government was trying to place industries in those parts 
of the country where there was for a long time unemployment. 
They were trying to diversify the industrial set-up, to restrict 
the further expansion of London and Birmingham, and to 
plan new towns. 

See ee ee eee 
they were not—but an essen enepemnattg: oreengeln penne 
Government's policy was that what the oing was with 
the minimum interference with the rights + the & individual. 
It must be remembered that they had not sought to compel 
firms to open up their factories in the former distressed areas. 
All they could do was to induce them and they were doing 
this part of the job successfully. There must be a certain 
amount of theory in the planning by any government, but 
the motive power behind the present government was the 
need to se the future of our people in order to avoid a 
recurrence of all those bad things in the past. 

He was grateful for the privilege of meeting Mr. Woolley 
and other leaders of the Society, and could assure them that 
so long as it rested in his he would be happy to work 
with their Society and similar associations of professional 
men. 

The toast “‘ Our Other Guests ’’ was proposed by Mr. E. J. 
be ag F.S.A.A. (Vice-President, South of England District 

Socit fe an ee Accountants and Auditors), and 

é} Ta Met. of ramet UE (Councillor 

R J. p—Bac Bog M. tty (Inspector of 
Taxes, Southampton 


LUNCHEON AT BIRMINGHAM 
An informal luncheon of the Incorporated Accountants’ 


LL.B., F.S.A.A., was held at the Grand Hotel, Birmingham, 
on May 3. It was attended by the Lord Mayor of Birmingham 
(Alderman A. S. Giles), the President of the Society of In- 
corporated Accountants (Mr. F. Woolley, J.P., F.S.A.A.), 
and the Secretary (Mr. A. A. Garrett, M.B.E.,M.A.). Among 
others present were Mr. W. L. Barrows, F.C.A., Mr. D. 
Cousins, B.Com., A.C.A., and Mr. J. J. Potter, the Hon. 
of the District 

Mr. V. W. Grosvenor, proposing the toast of the Society 
of Incorporated Accountants, said that in 1942 they should 
have had celebrations on the fiftieth anniversary of the 
District Society, but it was not opportune then to celebrate 
on the desired scale, so there was a postponement until 
this year, but the food shortage having again become acute, 
it was felt that there should now be another postponement. 
Mr. Grosvenor spoke of the position of accountants under 
nationalisation. Mr. Herbert Morrison had acknowledged 
the services of the profession to the industrial and economic 
life of the country. The question was: “ How were those 
services to be continued as nationalisation proceeded ?” 
Never before was forward so necessary. What form 
would accountancy take when nationalisation was complete ? 


It was imperative that the leaders of the profession should. 


direct attention to these vital problems. 
Mr. F. Woolley, President of the 


king 

for the profession. They were serving the interests 
af the toatsetlent uy ancocinging ines to taba abvenneguat 

these facilities 
Referring > the nationalisation of the coal industry, he 
mentioned that a deputation had ed the Govern- 
ment in order to discuss the place of accountancy in the 
future they wal be some of the industry. They might assume 
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Reid os mach Galtne bq 2 Ba pee It was a question of 
keeping a watchful on the future, 
representations at appropriate times. 
would not be found wanting when i 
There was the important question of the co-ordination of 
“ profession on which t had been reached within 
profession. He could not details of the scheme, pe 
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poke be wnt dina There was much spe for expansion 
and usefulness, not merely on balance sheets 
Their work was essential to good ment, and executives 
would look more and more to professional accountants to 
prepare in intelligible form the facts and information neces- 
sary as a guide to the formulation of policy and the principles 
of good management, alike in production, distribution, and 
administration. 

As the price of freedom was eternal vigilance, so the price 
and well-directed effort, in- 

to established truth. 


DISTRICT SOCIETIES AND 


BRANCHES 


DUBLIN STUDENTS’ SOCIETY 


The twenty-first annual meeting of the Dublin Students 
was held on April 24. 

The following officers and Committee were elected : Presi- 
dent, Mr. J. Love, F.S.A.A. ; Vice Presidents, Mr. M. Bell, 
F.S.A.A., and Mr. P. O Fagan, A.S.A.A.; Committee, Mr. 
S. A. Cloonan, Mr. M. J. Nealon, Mr. P. D. Davis; Hon. 
Treasurer, Mr. M. F. ; Hon. Auditor, Mr. J. B. 
Griffin, A.S.A.A.; Hon. , Mr. D. R. O’Donoghue, 
c/o Messrs. Magee, Woods and Hillan, 3; College Green, 
Dublin. 

NOTTINGHAM, DERBY AND LINCOLN 
Annual Report 

The mem is now 294, including 180 Incorporated 
Accountants and 114 students. 

Two students were successful in the Final Examination 
of the Society held in June and December, 1945, and three 
in the Intermediate. 

Owing to the absence of members and students on 
service, a full programme of lectures was not 
The follo lectures were given by Mr. H. A. R. J. Wilson, 
F.C.A., F.S.A.A.: Income Tax Act, 1945; Finance (No. 2) 
Act, 1945. Members and students of the Institute of 
Chartered Accountants and Association of Certified and 
pr a Accountants were invited, and the meetings were 

attended. se Se 

Arrangements are in to h a syllabus 
lectures cas discussions for the Sessi on 1946-47. 

The President and Secretary of the Society visited 
Nottingham in February. The President attended a 
Members’ Luncheon and in the afternoon held a general 
discussion which was most helpful. A dinner was held in 
the evening in honour of the President, which was attended 
by the Lord Mayor and Sheriff of Nottingham. 

Mr. V. W. Trivett retired as Hon. Librarian after 30 
years’ service. A tation was made to him on behalf 
of the members students by the President of the Society, 
Alderman Fred Woolley, J.P., during his visit to Nottingham. 

The post-war education of members returning from H.M. 
Forces has been given consideration and Refresher Courses 
are in operation in conjunction with the Nottingham ‘Society 
of Chartered Accountants. 

The Committee have given consideration to the enlarge- 
ment of the activities of the District Society. Suggestions 
and criticisms are welcomed. 

Notification of the return of students from the Forces is 
requested by the Honorary Secretary. 


The Lords Commissioners of His Majesty’s Treasury have 

appointed Mr. R. A. Furtado to be a S Commissioner of 

Income Tax. Mr. Furtado contributed ‘‘ Recent Tax Cases” 
to ACCOUNTANCY. 
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PERSONAL NOTES 


Mr. W. H. C. Wayte, I Accoun’ 
Bod ge Reg | 
public practice at 15, Devonshire Square, Loughborough. 


Mr. C. I. S. Chappell, Incorporated Accountant, has 
admitted 1 Mr. They R. ber peo Mgnt pry Accountant, into 


“18, Westover of cay 
Pe at Saeke pared 
Docenaencaie and 34, Parkstone Road, Poole 

Mr. Albert J. 


Hodson, A.S.A.A., ik qunect bistelach Seen 
Treasurer, Port Glasgow, has been appointed Town Treasurer. 


Mr. Charles Wakeling, J.P., F.S.A.A., and Mr. C. S. Gerard 
Kealey, A.S.A.A., announce that as from May 1, 1946, 
they have taken into partnership Mr. Hugh N. Wylie, ‘A. C.A. 
The firm will continue under the style of Charles W: M4 
Co. at 184, Fleet Street, London, E.C.4. Telephone 
Holborn 1418-9. 


Captain J. O. M. Williams has been awarded the M.B.E. 
(Military) for distinguished service in Germany. At the 
time of joining H.M. Forces Ca Williams was serving 
eee ore eae Mr. J. allace Williams, F.S.A.A., 


Messrs. Gilbert herd, Owen & Co., Chartered 
Accountants, 22, St. Andrews Crescent, Cardiff, announce 
that Mr. Edgar T. Shepherd, A.C.A., has joined the firm 
as a The will be ’ continued under the 
same name as before 


Mr. A. E. Smith, Rastupeneted Accountant, advises that 
he has admitted Mr. R. W. Craven, Incorporated Accountant, 
into Poem They will under the style of 
A. E. Smith, Craven & Co. at t Chambers, Hall Cross, 
Doncaster. 


ted Accountant, has 


Accountant. They Wil penction wader the aiyte of His, 
Pritchard & Co. 


Messrs. Butterell & Ridgway, 21, Parliament Street, Hull, 
have admitted Mr. Gilbert Ballard, A.C.A., paris grote 
The firm name will be unchanged. 


Messrs. C. Percy Barrowcliff & Co., I 
Accountants, 55 and 57, Albert Road, Middlesbrough and 
Leeds, chave admitted Mr. J. M. Farraday, A.S.A.A., A.C.A., 
and Mr. A. H. McRobert, A.S.A.A., A.C.A., into partnership. 


Messrs. Alfred Wright & Co., Incorporated Accountants, 
of 6, Duke Street, St. James’s, London, S.W.1, and 9-10, 
Fell Road, Croydon, Surrey, announced that Mr. Alfred 
Wright, F.S.A.A., retired from the firm as from May 1, 1946. 
The practice is now being cairied on under the same name by 
Mr. Douglas H. Aris, A.S.A.A., in partnership with Mr. 
James Elliott Allen, A.C.A., who is joining the as from 
the same date. 


Mr. William Matthew Grier, A.S.A.A., at present Town 
re of Barrhead, has been appointed Town Chamber- 
of Alloa. 


Mr. B. Baker, F.S.A.A., has been appointed a Justice of 
the Peace for the borough ‘of Walsall. 


Messrs. Solomon Hare and Co., Incorporated Accountants, 
39, Broad Street, Bristol, announce that Mr. George A. 
Shipton, A.S.A.A., A.C.W.A., sig atidiads tule tela 
as from April 1, 1946. 


REMOVALS 


Mr. J. Pearson-Griffiths, Incorporated Accountant, has 
moved to new offices at Cadogan House, 12, West Bute 
Street, Cardiff. 


Messrs. Sidney Foster & Sons, Incorporated Accountants, 
have removed their offices to 24, Charlotte Street, Bristol. 


Messrs. Hill, Vellacott & Co., Chartered Accountants, have 
removed from Finsbury Circus House to Law Courts 
Chambers, 33-34, Chancery Lane, London, W.C. 


OBITUARY 


FREDERICK G. L. MOORE 


It is with deep regret that we record the death on April 2 
of Mr. Frederick G. L. Moore, F.S.A.A., senior partner of 
Messrs. Harper-Smith, Moore & Co., Norwich, and President 
of the East Anglian Society of Incorporated Accountants. 
Mr. Moore was 70 years of age. He became a member of 
the Society of Incorporated Accountants in 1913, after 
serving his articles with the late Mr. H. Harper-Smith, 
F.S.A.A., and was admitted to partnership in the firm a 
few years later. 

Mr. Moore was a prominent Freemason. He was a founder 
and Senior Past Master of St. Giles’ Lodge, of which for 
many years he was secretary, and recently became Master 
of the Norfolk Installed Masters’ Lodge. 


CHARLES EDWARD DOLBY 


A senior member of the Society, Mr. Charles Edward 
Dolby, F.S.A.A., recently passed away in his 85th year. 

He was well known to members of the Society in Liverpool, 
who will much regret to learn of his death. 

Charles Edward Dolby became a member of the Society 
over fifty years ago, and remained the senior partner of his 
firm, Messrs. Charles E. Dolby and Son, to the day of his 
death. His son, Mr. C. M. Dolby, is a partner in the firm, 
and both father and son have served in the office of President 
of the Liverpool District Society of Incorporated Accoun- 
tants, of which Mr. C. E. Dolby was a founder member 

Mr. Dolby was actively connected with the Liverpool 
Rotary Club, and was much interested in Freemasonry. 


Estate Duty 


Delivery of Inland Revenue Affidavits 


The Board of Inland Revenue state that, following 
the resolutions passed by the Committee of Ways and 
Means of the House of Commons, it is desirable in the 
case of persons dying on or after April 10, 1946, that 
the following practice should be followed : 


(1) The same forms of Inland Revenue Affidavit as 
for deaths before April 10, 1946, should continue to be 
used, although no Estate Duty may be payable. In 
particular, the form B-2 or B-4, as the case may be, 
should be used when the reduced court fees of 15s. are 
appropriate. 

(2) Where the gross value of the estate included in the 
Inland Revenue Affidavit is under £1,000, and a domicile 
outside Great Britain is not claimed, the Inland Revenue 
Affidavit may be lodged at the Principal Probate 
Registry or a District Probate Registry without prior 
reference to the Estate Duty Office. 


(3) Question 3(a) under the heading Gifts Inter Vivos 
on the current print of Form No. 36 accompanying the 
Inland Revenue Affidavit asks for information about 
gifts made within three years of the death. Information 
is now requested about gifts made within five years 
preceding the death. 
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